
Vacancy vs. Asking Full Service Rental Rates
Solano & Napa Counties | All Classes

Vacancy rates continued their gradual decline  
and rental rates continued their gradual increase.
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>> Office Inventory:  5,055,655 SF

>> Current Vacancy: 15.1%

>> Net Absorption: +12,013 SF

The office market vacancy rate for Solano and Napa counties 
eased lower in the first quarter of 2017 from 15.4 percent 
to 15.1 percent. This marks the eighth time in nine quarters 

that the rate has declined, though the declines have generally 

been gradual. Net absorption in the quarter was positive 

12,013 square feet. The combined average asking rate across 

all classes of office in the first quarter remained flat at $1.79 

per square foot per month full service (FS) while the average 

asking rate for Class A office product decreased minimally in 

the first quarter from $2.21 to $2.20 per square foot FS.

Market Trends 
Relative to prior period Q1 2017 Q2 2017*

Vacancy

Rental Rate

Net Absorption

Construction

*Projected 

FAIRFIELD  |  OFFICE
Q1 2017

Vacancy Rate Eased Lower 

Summary Statistics 
Q1 2017 Solano & Napa Counties 
Office Market

Previous 
Quarter

Current 
 Quarter

Overall Vacancy Rate 15.4% 15.1%
Net Absorption 14,801 12,013
Construction Completed 0 0
Under Construction 101,000 101,000
Overall Asking Rents* $1.79 $1.79
Class A Asking Rents $2.21 $2.20
Class B Asking Rents $1.82 $1.84
Class C/Flex Asking Rents $1.23 $1.31

*Asking Rents Reported Monthly
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Fairfield 
Fairfield was the most active city in the region covered in this report in the 
first quarter as three of the five largest leases took place in Fairfield. The 
vacancy rate declined by 0.5 percentage points to 21.2 percent. 
Construction is underway on Partnership Health Plan’s 101,000 square 
foot Class A office building on Business Center Drive. Upon completion, it 
will be the largest new office building constructed in more than ten years 
in the region covered in this report. 

Napa
Napa’s vacancy rate experienced a small uptick from 9.7 percent to 11.0 
percent in a relatively quiet quarter. The largest lease in the quarter was 
Busch Firm’s lease of 6,270 square feet of Class B office space at 860 Napa 
Valley Corporate Way in the Napa Valley Commons business park. In the only 
significant sale in the quarter, John Anthony Investments purchased the 
7,600 square foot Class B office at 1005 Jefferson Street in an owner-user 
transaction. The sale price was $2,575,000, or $338.82 per square foot.

Summary
A gradually improving job market and migration from the sky-high leasing 
rates in the core Bay Area to the more affordable Solano and Napa counties 
have been the primary drivers for the continuing decline in vacancy rates. The 
unemployment rate in Solano County declined from 5.8 percent to 5.4 percent 
in the past year and the unemployment rate in Napa County declined from 4.7 
percent to 4.2 percent in the past year. As compared to the core Bay Area 
counties; the regional outlook here is optimistic as Solano County’s strength 
lies in its relative low cost of living and business expenses, while Napa County’s 
strengths lie in the wine industry and desirable lifestyle. These strengths are 
expected to attract both residential growth and new and expanding companies 
in the coming years.
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InnerGeyser Asset Management leased 15,623 square feet  
at the office/flex building situated at 2333 Courage Drive, Napa.

2333 Courage Drive, Napa
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Vacancy vs. Asking Full Service Rental Rates
Solano & Napa Counties | Class A
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Vacancy vs. Asking Full Service Rental Rates
Solano & Napa Counties | Class B
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Significant Sale Activity

John Anthony Investments

1005 Jefferson Street, Napa

2/2017

7,600 SF - Class B Office

Significant Lease Activity

Busch Firm

860 Napa Valley Corporate Way, Napa

1/2017

6,270 SF - Class B Office

Pitcairn

578 Gateway Drive, Napa 

3/2017

2,085 SF - Class B Office

Crossfit Solano 

424 Executive Court, Fairfield

3/2017

3,584 SF - Class B Office

Breneman

228 Lopes Road, Fairfield 

1/2017

1,339 SF - Office/Flex

InnerGeyser Asset Management

2333 Courage Drive, Fairfield

3/2017

15,623 SF - Office/Flex
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Market Comparisons – Fairfield
OFFICE MARKET

EXISTING PROPERTIES ABSORPTION CONSTRUCTION RENTS

CLASS BLDGS
TOTAL

INVENTORY
SF

DIRECT
VACANT

SF

DIRECT
VACANCY

RATE

SUBLEASE 
VACANT

SF

SUBLEASE 
VACANCY

RATE

TOTAL
VACANT

SF

VACANCY
RATE

CURRENT 
QUARTER

VACANCY 
RATE
PRIOR 

QUARTER

NET 
ABSORPTION 

CURRENT
QTR SF

NET 
ABSORPTION 

YTD
SF

COMPLETIONS
CURRENT QTR 

SF

UNDER 
CONSTRUCTION

SF

AVG 
ASKING 
RATE

BENICIA
A  1  30,000  -   0.0%  -   0.0%  -   0.0% 0.0%  -    -    -    -    $-   
B  6  85,403  -   0.0%  -   0.0%  -   0.0% 0.0%  -    -    -    -    $-   
Total  7  115,403  -   0.0%  -   0.0%  -   0.0% 0.0%  -    -    -    -    $-   

FAIRFIELD
A  25  917,921  160,183 17.5%  -   0.0%  160,183 17.5% 18.6%  10,738  10,738  -    101,000  $2.32 
B  28  635,575  96,025 15.1%  -   0.0%  96,025 15.1% 14.2%  (6,056)  (6,056)  -    -    $1.72 
Flex  10  487,419  176,348 36.2%  -   0.0%  176,348 36.2% 37.5%  6,656  6,656  -    -    $1.35 
Total  63  2,040,915  432,556 21.2%  -   0.0%  432,556 21.2% 21.7%  11,338  11,338  -    101,000  $1.79 

NAPA
A  16  648,670  41,330 6.4%  -   0.0%  41,330 6.4% 7.5%  7,635  7,635  -    -    $2.25 
B  30  637,692  75,157 11.8%  23,261 3.6%  98,418 15.4% 11.5%  (25,248)  (25,248)  -    -    $2.07 
Flex  14  408,187  46,608 11.4%  -   0.0%  46,608 11.4% 10.4%  (4,074)  (4,074)  -    -    $1.40 
Total  60  1,694,549  163,095 9.6%  23,261 1.4%  186,356 11.0% 9.7%  (21,687)  (21,687)  -    -    $1.92 

VACAVILLE
A  9  335,636  65,631 19.6%  -   0.0%  65,631 19.6% 20.6%  3,659  3,659  -    -    $1.87 

B  12  205,986  9,595 4.7%  -   0.0%  9,595 4.7% 4.8%  361  361  -    -    $1.75 

Flex  1  52,491  19,552 37.2%  -   0.0%  19,552 37.2% 37.2%  -    -    -    $1.20 
Total  22  594,113  94,778 16.0%  -   0.0%  94,778 16.0% 16.6%  4,020  4,020  -    -    $1.72 

VALLEJO
A  2  70,286  18,108 25.8%  -   0.0%  18,108 25.8% 18.7%  (4,964)  (4,964)  -    -    $2.35 
B  7  244,085  8,342 3.4%  -   0.0%  8,342 3.4% 6.9%  8,586  8,586  -    -    $1.28 
Flex  9  296,304  25,280 8.5%  -   0.0%  25,280 8.5% 13.5%  14,720  14,720  -    -    $0.99 
Total  18  610,675  51,730 8.5%  -   0.0%  51,730 8.5% 11.5%  18,342  18,342  -    -    $1.51 

MARKET TOTAL
A  53  2,002,513  285,252 14.2%  -   0.0%  285,252 14.2% 15.1%  17,068  17,068  -    101,000  $2.20 
B  83  1,808,741  189,119 10.5%  23,261 1.3%  212,380 11.7% 10.5%  (22,357)  (22,357)  -    -    $1.84 
Flex  34  1,244,401  267,788 21.5%  -   0.0%  267,788 21.5% 22.9%  17,302  17,302  -    -    $1.31 
Market Total  170  5,055,655  742,159 14.7%  23,261 0.5%  765,420 15.1% 15.4%  12,013  12,013  -    101,000  $1.79 

QUARTERLY COMPARISON AND TOTALS
Q1-17  170  5,055,655  742,159 14.7%  23,261 0.5%  765,420 15.1% 15.4%  12,013  12,013  -    101,000  $1.79 
Q4-16  170  5,055,655  777,433 15.4%  -   0.0%  777,433 15.4% 15.7%  14,801  54,496  -    101,000  $1.79 
Q3-16  170  5,055,655  792,234 15.7%  -   0.0%  792,234 15.7% 15.3%  (17,696)  39,695  -    101,000  $1.77 
Q2-16  170  5,055,655  774,538 15.3%  -   0.0%  774,538 15.3% 16.3%  51,635  57,391  -    -    $1.77 
Q1-16  170  5,055,655  826,173 16.3%  -   0.0%  826,173 16.3% 16.5%  5,756  5,756  -    -    $1.73 

The information contained in this report was provided by sources deemed to be reliable, however, no guarantee is made as to the accuracy or reliability.
As new, corrected or updated information is obtained, it is incorporated into both current and historical data, which may invalidate comparison to previously issued reports.
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The information contained herein has been obtained from sources deemed reliable. While every reasonable effort has been made to 
ensure its accuracy, we cannot guarantee it. No responsibility is assumed for any inaccuracies. Readers are encouraged to consult 
their professional advisors prior to acting on any of the material contained in this report. 
*All statistics are for 2017 and include affiliates
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FOR MORE INFORMATION

396 offices in 
68 countries on 
6 continents
United States: 153
Canada: 29
Latin America: 24
Asia Pacific: 79
EMEA: 111

$2.6
billion in  
annual revenue*

2.0
billion square feet  
under management

15,000
professionals  
and staff

About Colliers International Group
Colliers International Group Inc. (NASDAQ: CIGI; TSX: CIGI) is an industry-leading global real estate services 
company with more than 15,000 skilled professionals operating in 68 countries. With an enterprising culture 
and significant employee ownership, Colliers professionals provide a full range of services to real estate 
occupiers, owners and investors worldwide. Services include strategic advice and execution for property 
sales, leasing and finance; global corporate solutions; property, facility and project management; workplace 
solutions; appraisal, valuation and tax consulting; customized research; and thought leadership consulting.

Colliers professionals think differently, share great ideas and offer thoughtful and innovative advice that help 
clients accelerate their success. Colliers has been ranked among the top 100 outsourcing firms by the 
International Association of Outsourcing Professionals’ Global Outsourcing for 12 consecutive years, more 
than any other real estate services firm.

For the latest news from Colliers, visit Colliers.com or follow us on Twitter (@Colliers) and LinkedIn.

COLLIERS INTERNATIONAL
360 Campus Lane, Suite 101
Fairfield, CA 94534 | USA
+1 707 863 0188
www.colliers.com/fairfield
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