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McDowell, John

From: McDowell, John . o

Sent: Monday, October 19, 2015 12:04 PM Planning Commission Mtg.

To: Balcher, Wyntress; Frost, Melissa ;

Cc: Anderson, Laura; Gallina, Charlene; Apallas, Chris 0CT 271 2015

Subject: RE: Girard Winery, Use Permit P14-00053 I /q/
Agenda ltem # 1/

What | just sent if the final version of sent from the commenter, and | enlarged the embedded letter so that it is
viewable.

From: McDowell, John

Sent: Monday, October 19, 2015 12:03 PM

To: Balcher, Wyntress; Frost, Melissa

Cc: Anderson, Laura; Gallina, Charlene; Apallas, Chris
Subject: RE: Girard Winery, Use Permit P14-00053

Correspondence on Girard.

From: California Fisheries & Water Unlimited [mailto:calfisheriesandwaterunlimited@gmail.com]
Sent: Monday, October 19, 2015 10:47 AM

To: McDowell, John

Subject: Girard Winery, Use Permit P14-00053

From: California Fisheries & Water Unlimited [mailto:calfisheriesandwaterunlimited@gmail.com]
Sent: Monday, October 19, 2015 10:17 AM

To: McDowell, John

Subject: Girard Winery, Use Permit P14-00053

Mr. John McDowell
Deputy Planning Director

Napa County Planning Commission
1195 Third Street, Suite 210
Napa, CA 94559

Re: Girard Winery, Use Permit P14-00053

Mr. McDowell, Planning Commissioners;

Please place the attached document of the San Francisco Bay Regional Water Quality Control
Board to the City of Calistoga of September 21, 2015, "Conditional Offer to Settle Violations of
National Pollutant Discharge Elimination System (NPDES) Permit CA0037966", of the
Dunaweal Wastewater Treatment Plant located at 1100 Dunaweal Lane, Calistoga, Napa County,
into the administrative record for Girard Winery, Use Permit P14-00053. It provides further
evidence of continuing problems at the municipal facility which is in close proximity to the Napa
River, Simmons Canyon Creek (tributary to the Napa River), and the proposed Girard Winery
project. Please note that many of the violations cited in this document were reported following
the Cease and Desist Order issued by this same regulatory agency on November 12, 2014.

s



CF&WU continues to urge denial of Use Permit P14-00053 and recommends preparation of an
EIR for this controversial project which has the potential to adversely impact the Northern Napa
River and/or its tributaries.

Thank you,

Christina Aranguren
California Fisheries & Water Unlimited

The information in this transmittal (including attachments, if any) is privileged and confidential
and is intended only for the recipient(s) listed above. Any review, use, disclosure, distribution or
copying of this transmittal is prohibited except by or on behalf of the intended recipient. If you
have received this transmittal in error, please notify me immediately by reply email and destroy
all-copies of the transmittal. Thank you. o
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Balcher, Wyntress

From: Laurel L. Impett <impett@smwlaw.com>

Sent: Wednesday, October 21, 2015 10:13 AM

To: Balcher, Wyntress

Cc: Robert "Peri" Perimutter; Norma Tofanelli

Subject: Letter re Cios Pegase Winery Weddings

Attachments: LTR to Napa County re Clos Pegase Winery Weddings.PDF

Ms. Balcher,

Norma Tofanelli submitted a letter to you regarding the Clos Pegase Winery weddings. The version she submitted was
unsigned.

We would appreciate it if you would replace that letter with the attached, signed version.

Thank you,
Laurel

Laurel L. Impett, AICP, Urban Planner
Shute, Mihaly & Weinberger LLP

396 Haves Street

San Francisco, CA 94102-4421

v: 415/552-7272

f:415/552-5816
impett@smwlaw.com
www.smwlaw.com

7 axeey  Please consider the environment before printing this e-mail or attachments.
7 BUSINESS

CONFIDENTIALITY NOTICE

The information contained in this e-mail message, including any attachment(s), is privileged, confidential, and protected
from disclosure. If you are not the intended recipient, you may not read, use, copy, disclose, or distribute the information
contained in this e-mail message. If you think that you have received this communication in error, please promptly advise
Shute, Mihaly & Weinberger LLP by e-mail at info@smwlaw.com or telephone at (415) 552-7272, and delete all copies of
this message.

Planning Commission Mg,
0CT 21 2015
N

e






396 HAYES STREET, SAN FRANCISCO, CA 94102 % ROBERT “PERL” PERLMUTTER
T: (415) 552-7272 F:(415) 552-5816 Attorney

www.smwlaw.com i perlmutter@smwlaw.com

!

June 8, 2015

Via U.S. Mail

County of Napa

Board of Supervisors

1195 Third Street, Suite 310
Napa, California 94559

Re: Enforcement Action Against Clos Pegase Winery, Inc.

Dear Chair of the Board:

This firm represents the Tofanelli family on matters related to the
unpermitted use of the Clos Pegase Winery. These uses include weddings and similar
social events, such as anniversaries, rehearsal dinners, birthdays, holiday parties, and
private parties unrelated to the education and development of customers and potential
customers. We are writing to support Napa County’s enforcement action against Clos
Pegase and to detail why there is no legal basis under which Clos Pegase can pursue such
a practice.

In 1990, the Board of Supervisors adopted the Winery Definition
Ordinance (WDO), which limits commercial activities on wineries approved in
agricultural zoning districts to ensure that winery management remains focused on the
production of world-class wines. The WDO was amended in 2010 to allow for “[clultural
and social events directly related to the education and development of customers and
potential customers” under a use permit for the “marketing of wine,” as long as “such
events are clearly incidental, related and subordinate to the primary use of the winery.”
Napa County Code § 18.08.370 (as amended by Ord. No. 1340, § 1, May 11, 2010). The
WDO also states that these marketing events “must be conducted at no charge except to
the extent of recovery of variable costs, and any business content unrelated to wine must
be limited.” /d..

The County’s Planning, Building and Environmental Services Department
has interpreted the WDO, even after the 201 0 amendments, as prohibiting wineries from
holding weddings, parties, and other similar cultural and social events. See Memo From



County of Napa
June 8, 2015
Page 2

Hillary Gitelman to Napa County Planning Commission, October 26, 2009 (“Gitelman
Memo,” attached); see also Email from David Morrison to Norma Tofanelli, January 20,
2015 (attached). Thus, under the WDO, Clos Pegase cannot legally use its winery as a .

- wedding venue or special event center. Nonetheless, Clos Pegase continues to advertise
“anniversaries, rehearsal dinners, birthdays, holiday parties, private parties and more” on
its website. See http://www.clospegase.com/eventhosting.

There are two limited exceptions to the WDO’s restriction on the use of
wineries for weddings and other social and cultural events, but neither apply to Clos
Pegase. The ordinance first makes an exception for existing wineries that commenced
operations prior to 1974, “and whose activities were lawful when established and have
not been abandoned.” Ord. No. 947, § 2. Under this provision, wineries that held
weddings or similar social events on their premises prior to 1974 and have continued to
do so since that time may operate as legally nonconforming wedding venues or special
event centers, as long as the nonconforming use is not expanded beyond the pre-1974
levels and is recognized via a county-approved certificate of conformity. Id.; see
Gitelman Memo. Clos Pegase commenced operations in 1984 and, thus, cannot make an
argument under this exception. See Clos Pegase Use Permit, October 3, 1984 (“1984 Use
Permit,” attached)(*request to establish a winery...”).

The second exception concerns wineries that commenced operations after
1974 and secured the required use permit to make their social event-hosting activities
" lawful. Ord. No. 947, § 3. This exception allows wineries the continued “right to operate
within the conditions of their approved use permits,” if those use permits explicitly
allowed for social and cultural event hosting. /d. Any activity beyond the winery’s use
permit could only be allowed “upon securing a modification of said use permit in
accordance with [the Winery Definition Ordinance].” /d. Clos Pegase also has no
argument under this exception. Its use permit, dated October 3, 1984, provides only for
“public tours and tastings” and contains no language authorizing the use of the winery for
weddings or other similar social and cultural events. See 1984 Use Permit. Clos Pegase
sought and received a second use permit in 1987, which also makes no mention of using
the winery for weddings or social events. See Clos Pegase Use Permit, May 28, 1987
(“1987 Use Permit,” attached); see also Letter from Jeffrey Redding to Michael Wilson,
April 6, 1990 (indicating that the 1987 use permit for public tours and tastings does not
extend to general social events) (attached). Thus, Clos Pegase’s right to operate within
the conditions of its pre-1990 use permits does not in any way allow it to function as a
wedding venue or a special event center.

, Clos Pegase may argue that its winery had been continuously used for
weddings and similar social events before the adoption of the WDO, but any such prior




- County of Napa
June 8, 2015
Page 3

practices arc irrelevant. Since 1974, the County required all winery owners to obtain use
permits for myriad uses, including marketing of wine and tours and tastings. Napa
County Code § 18.16.030. In the absence of a pre-1990 permit expressly authorizing use
of Clos Pegase Winery for weddings and similar social and cultural events, such actions,
even if proven, were illegal. Those illegal actions cannot now be leveraged to create a
legal, permitted use. See, e.g., Edmonds v. Cnty. of Los Angeles (1953) 40 Cal.2d 642,
651 (a vested right is the right to continue a legal activity that existed prior to the
enactment of a regulatory program); Hansen Bros. v. Bd. of Supervisors of Nevada Cnty.
(1996) 12 Cal.4th 533, 540 fn. 1, 541 (Nonconforming uses do not require permits
because they “existed lawfully before a zoning restriction became effective,” even though
they are “not in conformity with the ordinance when it continues thereafter.” [emphasis
added]). Because Clos Pegase did not have a legal right to use its winery for weddings or
other social and cultural events between 1984 and 1990, it does not have a vested right to
do so after the enactment of the WDO in 1990. This nonconforming use must cease.

Should Clos Pegase seek to modify its use permit or claim a vested right,
neighboring property owners “are entitled to reasonable notice and an opportunity to be
heard in an evidentiary public adjudicatory hearing before that vested rights claim is
determined.” Calvert v. Cnty. of Yuba (2006) 145 Cal. App.4th 613, 627 (“approvals . ..
which ‘substantially affect’ the property rights of adjacent landowners may constitute
property ‘deprivation[s]” within the context of procedural due process, requiring
reasonable notice and an opportunity to be heard for those landowners before the land use
decision is made™ [citations omitted]). For the reasons outlined above, there are no means
by which Clos Pegase’s use of its winery as a wedding and special events venue can be
considered a legal nonconforming use under Napa County law; nevertheless, should the
County entertain the possibility of granting Clos Pegase a certificate of conformity, we
request the County provide notice and an opportunity to be heard to our firm and to the
Tofanelli family prior to making that decision.

In closing, we commend the County for bringing an enforcement action to
prevent Clos Pegase’s illegal operation as a wedding venue and special event center, but
express our dismay and disappointment regarding the County’s five-month delay in
preventing unauthorized activities at this winery. Though Clos Pegase’s website no
longer promotes use of the winery as a wedding venue, Clos Pegase continues to
advertise use of its premises for various social events, including “anniversaries, rehearsal
dinners, birthdays, holiday parties, private parties and more.” See
hitp://www.clospegase.com/eventhosting. Despite the County’s ongoing investigation,
Cos Pegase’s event calendar web page is currently riddled with activities unrelated to the
primary use of the winery. See http.//www.clospegase.com/upcomingevents (advertising
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“Yoga in the Vineyards,” “Floral Arranging with EV Floral Design,” “Puppies and
Pinot,” etc.). In order to introduce some much-needed transparency into the enforcement
process, we request that the County advise us in writing as to exactly what is allowed
under Clos Pegase’s use permit: how many events, the nature and size of those events,
and how frequently they may occur.

We request the County to enforce its laws and stop the unauthorized use of
Clos Pegase Winery to ensure protection of the public and avoid unnecessary litigation
over what is a clear violation of Clos Pegase’s use permit. ’

Thank you for your attention to this matter.
Very truly yours,
SHUTE, MIHALY & WEINBERGER LLP
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Conservation, Development and Planning

1195 Third Street, Suite 210
Napa, CA 94559
WWW.CO.Napa.ca.us

Main: (707) 253-4417
Fax: (707) 253-4336

. . Hillary Gitelman
A Tradition of Slewardship Director

A Commitment tu Service

MEMORANDUM

To: Napa County Planning Commission From: Hillary Gitelman
and Interested Stakeholders

| Date:  October 26, 2009 Re: WDO & Temporary Events

At the October 6, 2009 joint meeting of the Planning Comnnssxon and the Board of
Supervxsors, planning staff was directed to:

1. quickly review any options that might exist for using our temporary events ordinance as
a way to permit social and cultural events at wineries;

2. offer support to industry group discussions about potential changes to the Winery
Definition Ordinance (WDO) of 1990; and

3. assemble some data regarding regional economic conditions and characteristics of Napa
County wineries.

, The first of these subjects is addressed in this memo via a series of five questions and
answers which reference relevant sections of the Napa County General Plan and Napa County
Code. The staff interpretations and suggestions inherent in these questions and answers are
simply initial thoughts, and are provided to frame discussion by the Commission at their
November 18, 2009 meeting. Based on input from the Commission and interested stakeholders
at that time and in the weeks that follow, staff will formulate a recommendation for
consideration by the Commission and the Board around the end of January, when the Board of
Supervisors has requested a report on industry group discussions and staff’s data gathering
efforts.

Question 1: Are wineries currently allowed to hold weddings, parties and similar
cultural and social events?

Answer: Generally no, but it depends on when the winery was established and on what
conditions were placed on the winery at the time of its approval. Some wineries were
established prior to 1974, before there was a requirement for a use permit. These wineries may
continue to host cultural and social events if it was part of their operations prior to 1974 (and if
they are recognized via a county-approved certificate of conformity). Wineries approved
between 1974 and when the WDO was adopted in 1990 may only host cultural and social events
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if they were permitted as part of the winery’s use permit. Wineries approved after adoption of
the WDO in 1990 may not host cultural and social events because of language included in the
definition of “marketing” adopted at that time unless the event qualifies as a “temporary event”
and has required permits. Generally, “temporary events” are events protected under the First
Amendment of the US Constitution, and are open to the public. (See Question 4 & the
definitions provided.)

It should be noted that the prohibition on cultural and social events at post-WDO wineries does
not mean that marketing events cannot have a cultural or social component. For example, wine
club members may be invited to an event featuring the winery’s wine, which also involves
music, art, etc. However, the code has been consistently interpreted to prohibit these wineries
from hosting weddings, birthday parties, wedding anniversary celebrations, and other purely
social events because they have been deemed “unzelated to... education and development” of

'~ the persons/groups specified in the definition of “marketing.” '

Question 2: Are wineries currently allowed to hold business meetings, conferences,
and similar events?

Answer: Only if the business meetings are non-commercial and primarily focused on
wine education and development. As noted above, wineries established prior to 1974 -- before
there was a requirement for a use permit - may continue to host business meetings,
conferences, etc. if these activities were part of their operations prior to 1974 (and if they are
recognized via a county-approved certificate of conformity). Wineries approved between 1974
and when the WDO was adopted in 1990 may hold such events if they were permitted as part
of the winery’s use permit.

Since adoption of the WDO, it has not always been clear whether business meetings and similar
events qualify as marketing events. A strict reading of the ordinance would suggest that
wineries may not host business meetings and the like unless they are “limited to activities for
the education and development” of the persons or group involved and are singularly focused
on “wine which can be sold at the winery on a retail basis.” Under this interpretation, only a
business meeting solely focused on the production and sale of wine would be acceptable.
However, business meetings that have a marketing objective (e.g. a wine tasting or education
event scheduled for a group of bankers as part of a corporate retreat), have often been
considered marketing events, as long as a prevalence of such events does not constitute
commercial activity or turn the winery into a conference center. Clearly this is one area of the
code and the WDO that would benefit from clarification via a code amendment, or the kind of
“administrative interpretation” discussed in response to Question 3.

Question 3: Could the County use an “administrative interpretation,” rather thana
code amendment to allow wineries to hold weddings, parties, business meetings, etc?
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Answer: The County could use an interpretation to clarify when business meetings are
acceptable. However the County could not use an administrative interpretation to allow
~ weddings, parties, and similar social events. Also, administrative interpretations in general
have significant disadvantages over formal code amendments. ‘ ‘

By law, “administrative interpretations” or other policies that are adopted by staff or decision-
makers may not conflict with regulations or policies formally adopted as part of the County’s
zoning ordinance or General Plan. Also, because such interpretations may be reversed or re-
interpreted with little public notice any time there is a change in staff or a change in the
composition of the Commission and/or the Board, they can be considered arbitrary and are not
generally viewed as good public policy. Use of an interpretation may also be at odds with
General Plan Policy AG/LU-107 which states that “The County shall provide a clear, consistent,
timely, and predictable review process...” [emphasis added].

With that said, planning staff understands that the prohibition on cultural and social events and -
the issues surrounding business meetings described in response to Question 1 & 2 are
themselves based on interpretations of code language. In the case of cultural and social events,
County staff and policy makers have routinely interpreted birthday parties, weddings, etc. to be
cultural and social events that are “unrelated to ... education and development” of the persons
and groups called out in the definition of “marketing.” This interpretation is supported by the
last statement in the definition of marketing: “...but shall not include cultural and social events
unrelated to such education and development...”

In the case of business meetings, County staff and policy makers have interpreted some
business meetings as falling within the definition of “marketing,” while acknowledging that the
practice of hosting other business meetings can be considered a commercial activity outside the
definition of “marketing.” Careful consideration should be given to legal issues and potentially
preferable alternatives before using an administrative interpretation to clarify when business
meetings are acceptable. While there is no phrase in the code expressly describing these
meetings as not falling within the definition of marketing (as there is for social and cultural
events), there is still the disadvantage that an administrative interpretation can be reversed with
little public notice (i.e: only by posting an agenda 72 hours in advance of the meeting) whenever
the composition of the Commission or the Board changes.

Question 4: Could the County use the existing temporary events ordinance to allow
weddings, parties, business meetings, etc, at wineries?

Answer: Not without amending the ordinance. Temporary events are by definition (see
below) related to “expressive activities” protected by the First Amendment of the US
Constitution and are open to the public. Common examples include concerts, lectures, and
benefit dinners held by non-profit organizations. Wineries may hold social, cultural, and
business-related events using the temporary event ordinance (and independent of their
approved marketing programs), but only if the events are open to the public (with or without
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payment of an admission charge), and are permitted via the procedures outlined in Chapter
5.36 of Napa County Code. Generally, any temporary event with more than 50 attendees
requires a permit, which must be applied for at least 60 days in advance of the event.
Obviously, weddings, birthday parties and other events that are by invitation only do not fall
within the definition of temporary events, so the ordinance would have to be amended to
provide another category of temporary event that is by invitation, présuming the Commission
and the Board can make the case that such events are expressive activities protected under the
First Amendment. This idea is discussed in response to Question 5, below.

Question 5: How could the existing temporary events ordinance be amended to
permit weddings, parties and similar cultural or social events at wineries?

Answer: While it would be possible to amend the rules governing temporary events to
permit “by invitation only” cultural and social events if these events were considered a form of
public expression related to First Amendment rights, there may be unintended consequences of
such a change and alternative code amendments would be preferable. Four options are
evaluated here.

If the temporary events ordinance was simply amended to allow events that are by invitation
only (events like weddings, birthday parties, etc.) by making the argument that these events
provide for public expression, then these types of events could be permitted at homes, barns,
warehouses, and at other properties throughout the County as well as at wineries. As a result,
there could be an excessive number of events, and properties that hold regular events could

_ become commercial enterprises in violation of General Plan policies and zoning restrictions.

This unintended consequence (i.e. the potential over-proliferation of events) could be addressed
by enacting a new special events ordinance that is unrelated to the First Amendment and that
limits the number of events allowed by invitation only (e.g. up to 100 weddings per year on a
first come first served basis, and no more than one such event per property per year). The new
special events ordinance would not be specific to wineries, and would allow events at a wide
variety of locations via an administrative permit, similar to permit required for hot air balloon
launching facilities. Strict limitations would have to be included in the new ordinance to avoid
conflicting with General Plan policies and zoning restrictions prohibiting commercial activities
in agricultural areas.

Another variation on this theme would be to create a new special events ordinance allowing
social and cultural events, but only at wineries and only when such events are held in lieu of
permitted marketing events. This approach could make use of the same kind of administrative
permit process described above, but also would necessitate changing the definition of
“marketing” to avoid internal inconsistencies within Napa County Code. Specifically, the
definition of “marketing” would need to be amended along the following lines (proposed new
text is underlined):
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"Marketing of wine” means any activity of a winery identified in this paragraph which is
conducted at the winery and is limited to members of the wine trade, persons who have
pre-established business or personal relationships with the winery or its owners, or
members of a particular group for which the activity is being conducted on a prearranged
basis. Marketing of wine is limited to activities for the education and development of the
persons or groups listed above with respect to wine which can be sold at the winery on a
retail basis pursuant to Chapters 18.16 and 18.20, and may include food service without
charge except to the extent of cost recovery when provided in association with such
education and development, but shall not include cultural and social events unrelated to
such education and development gxcept as provided in Section [insert section number].

The most efficient way to provide wineries with greater flexibility regarding events would be to

avoid establishment of a new administrative permit process and simply adjust the definition of
“marketing” further. For example, the following amendment was proposed in 2005 (proposed

" new text is underlined): ’ ‘ ' '

"Marketing of wine" means any activity of a winery identified in this paragraph which is
conducted at the winery and is limited to members of the wine trade, persons who have
pre-established business or personal relationships with the winery or its owners, or
members of a particular group for which the activity is being conducted on a prearranged
basis. Marketing of wine is limited to activities for the education and development of the
persons or groups listed above with respect to wine which can be sold at the winery on a
retail basis pursuant to Chapters 18.16 and 18.20, and may include food service without
charge except to the extent of cost recovery when provided in association with such
education and development, but shall not include cultural and social events unrelated to
such education and development.

Notwithstanding the preceding paragraph, “marketing of wine” may include a cultural, social or
business cvent if such event occurs during the period commencing on the effective date of
Ordinance No. 1267 and ending two vears from the effective date of Qrdinance No. 1267 and if the
event conforms to all of the following requirements:

A, the winery has a valid use permit which specifically allows marketing events to be held at
the winery;

B. the event is limited to members of the wine frade or versons who have pre-established
relationships with the winery or its owners, or is being conducted for a particular group
on a prearranged basis;

C. the event involves the education and development of customers for the winery;

D. the only alcoholic beverages served at ihe event are wines which can be sold at the winery
on a retail basis pursuant to Chapters 18.16 and 18.20.of this Code;

E. the anly food service provided in association with the event is without charge, except to
the extent of cost recovery;

F.  the event is not scheduled to begin or end during “peak” travel times of 4:00 to 6:00 p.,
an weekdays and 1:00 to 4:00 pan, on weekends;

5 October 26, 2009
WDO & Temporary Evenis



G. the event may not include the use of outdoor amplified music unless it is specifically
quthorized by a use permit modification approved by the zoning administrator pursuan!
fo section 18.10.020 of this Code and is based on an analysis outlining fensible methods
for complying with the County’s noise ordinance and those methods are included as
cmm'z; ions of approval on the use permit modification;

H. events within one-guarter mile of residential uses must end (including clean-up) by

" 10:00 pon. unless a different e s aull horized by 'a use permil modification approved by
the zoning administrator and is based on an qualysis m;fimmar feasible methods for
complying with the County’s naise ordinarce and such methods are included as
conditions of approval on the use permit modification pursuaint to sec Hor 18.12.020 of

this Code;
I the event will not exceed Hie number of attendees specified in the winery's use pernl for

visitors to a particular marketing event; and
J.  the event will be counted towards the total number.of warketing events vey year

authorized by a winery’s use pernif,
Pre-WDO wineries which have not established specific marketing plans may continue i do
marketing activities consistent with the visitation allowed in their existing use permits. Where it is
unelear what marketing activities were previously quthorized, a use permit modification request or
a certificate of extent of legal non-conformity shall be submitted by the permittee fo clarify the
intensity of marketing activities allowed.
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Definitions from Napa County Code

“Agriculture” means the raising of crops or livestock and includes the following:

A. Growing and raising trees, vines, shrubs, berries, vegetables, nursery stock, hay, grain
and similar food crops and fiber crops;

B. Grazing of livestock and feeding incidental thereto; .

C. Animal husbandry, including, without limitation, the breeding and raising of cattle,
sheep, horses, goats, pigs, rabbits and poultry and egg production;

D. Sale of agricultural products grown, raised or produced on the premises;

E. Farm management uses meeting all of the standards in subsections (E)(1) through
(E)(6) of this section.... (excerpt from Napa County Code Section 18.08.040)

"Marketing of wine" means any activity of a winery identified in this paragraph which is
conducted at the winery and is limited to members of the wine trade, persons who have
pre-established business or personal relationships with the winery or its owners, or
members of a particular group for which the activity is being conducted on a
prearranged basis. Marketing of wine is limited to activities for the education and
development of the persons or groups listed above with respect to wine which can be
sold at the winery on a retail basis pursuant to Chapters 18.16 and 18.20, and may
include food service without charge except to the extent of cost recovery when provided
in association with such education and development, but shall not include cultural and
social events unrelated to such education and development. (Napa County Code
Section 18.08.370)

"Commercial use” means a use that involves the exchange of cash, goods or services,
barter, forgiveness of indebtedness, or any other remuneration in exchange for goods,
services, lodging, meals, entertainment in any form, or the right to occupy space over a
period of time. It does not include the growing and subsequent sale of crops or livestock,
the manufacturing, assembly, or processing and subsequent sale at wholesale of a
product, or the operation of a telecommunication facility. (Napa County Code Section
18.08.170)

“Temporary event” or “event” means any festival, fair, show, showcase, house or garden
design tour, concert, dance, rally, parade, demonstration or competition of creative
athletic form, or any other gathering or assemblage of individuals for the purpose of
observing or engaging in expressive activities within the ambit of the First Amendment
of the United States Constitution and Sections 2, 3 and 4 of Article 1 of the California
Constitution, including, but not limited to, music, dance, theater, speech, athletics, or
any other visual, audio, or tactile arts or combination thereof, including incidental retail
sales of the products of such activities, as long as such sales are not advertised off-site;
which is held at any place other than a highway as defined in Section 10.24.010 of this
code, a permanent building or installation constructed and primarily used for the
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purpose of conducting such activity or one similar thereto, property owned or leased by
the state of California, or property owned or leased by a public school district for use as
a public school site, and to which the public is invited or admitted with or without the
payment of an admission charge. (excerpt from Napa Count Code Section 5.36.101)

Goal AG/LU-1:

Policy AG/LU-1:

Policy AG/LU-2:

Relevant Policies from the Napa County General Plan

Preserve existing agricultural land uses and plan for agriculture and
related activities as the primary land uses in Napa County.

Agriculture and related activities are the primary land uses in Napa
County.

“Agriculture” is defined as the raising of crops, trees, and livestock; the
production and processing of agricultural products; and related
marketing, sales and other accessory uses. Agriculture also includes farm
management businesses and farm worker housing.

Action Item AG/LU-2.1: Amend County Code to reflect the definition of agriculture” as set

Policy AG/LU-13:

Policy AG/LU-16:

forth within this plan, ensuring that wineries and other
production facilities remain as conditional uses except as
provided for in Policy AG/LU-16, and that marketing activities
and other accessory uses remain incidental and subordinate to the
main use.

" The 1990 Winery Definition Ordinance, recognized certain pre-existing

wineries and winery uses as well as new wineries. For wineries
approved after the effective date of that ordinance, agricultural
processing includes tours and tastings by appointment only, retail sales of
wine produced by or for the winery partially or totally from Napa
County grapes, retail sale of wine-related items, activities for the
education and development of consumers and members of the wine trade
with respect to wine produced by or at the winery, and limited non-
commercial food service. The later activity may include wine-food
parings. All tours and tastings, retail sales, marketing activities, and non-
commercial food service must be accessory to the principal use of the
facility as an agricultural processing facility. Nothing in this policy shall
alter the definition of “agriculture” set forth in Policy AG/LU-2.

In recognition of their limited impacts, the County will consider affording
small wineries a streamlined permitting process. For purposes of this
policy, small wineries are those that produce a small quantity of wine

8 October 26, 2009
WDQO & Temporary Events



using grapes mostly grown on site and host a limited number of small
marketing events per year.

Action Item AG/LU-16.1:  Consider amendments to the Zoning Ordinance defining “small
wineries,” a “small quantity of wine,” “small marketing events,”
and “mostly grown on site,” and establishing a streamlined
permitting process for small wineries which retains the
requirement for a use permit when the winery is in proximity to
urban areas.

9 October 26, 2009
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Eﬁ, i. Details of the proposal are contained in the attached supplemental
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ENV |RONMENTAL ANALYSIS:

C1 4. General Rule (Not Subject To CEQA). ;
] s. Categorically Exempt pursuant to the Ca% fornia Enviornmental Quality
B Act (Class # ).
£1 6. Final Environmental Impact Report # prepared by:
{See Agenda ltem # 3

fﬁ{ 7. The project is not anticipated to result in signiflicant environmental
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A Negative Declaration is recommended. 5See attached copy.

Denia! Not Subliect to CLEOA.

o a)
«



Page 2

2
Agenda item: &

Report and Recommendation

Meeting Oate: Dt dien 2}}%{/“%
Use Parmit :fﬁ{j - A‘?éﬁgé}ﬁl‘

BLAMN

NG AND ZOM NG ANALYS%

B2 9.
BT 10.
B,
B 12.
RER

The procedural raquirements for Use Permit outiined in the Zoring
Ordinance have been satisfied in regard to this application.

The submitted proposal o wa general compliance with Ordinance
requirements. '

Approval of This proposal felef/ i result in detrimental effects +o
the pubiic health, safety or genaral welfare.
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{(See attached map).
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Submission of a detailed landscaping, fencing and parking plan to *he
Cepartment for review and approval Indicating names and locations of
plant materials, method of maintenance and location of off-street parking
spaces. Said plan to be submitted prior to issuance of the Building
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finalization of Building Permit.
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t] American Canyon County Water District
[ American Canyon Fire Protection District

]
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CONSERVATION, DEVELOPMENT AND PLANNING DEPARTMENT |
SUPPLEMENTAL IMFORMATION SMEET
USE PERMIT APPLICATION

', CESCRIPTION OF PROPOSED USE:

Ugé, Winery and Vineyard Operation

PRODUCT. OR SERVICE PROYIDED: Table wines

FLOOR AREA: EXISTING'STRICTURES nome . 50. FT, NEW cor;smum'xo.\: 2_;;, 0D SL, FT. =

. PHDICATE: SOUPRC r-OOTi\G: O‘I EACH FLOOR DEVOTED TG EF\{}*! ScPARATr_ USE WITHIN fii:ai‘ E Ao

ANOZCGR PROPOSED BUILDING: - See attached letter.

SEATING CAPACITY: RESTAURANT . N/A.. gam N/A - oTHER

EXISTING STRUCTURES COR FMPRO‘/E?-EENTS‘TO BE REFOVED: 1100 sg. £r. residsnce
RELATED MECESSARY COMCURRENT OR SURSEQUENT PROJECTS ON THE SITE OR 1N SURROUNDENG

AREAS : None

2. NEW COMSTRUCTION:

cr v
SO,000 zus

PROJECT PHASING: 1)‘3»093 cases (rours & tasting) = 2Y 35,000 cases L

CONSTRUCTION TIME REQUIRED (EA EACH PHASE): 1) 1 year 2) 3 years 3) 5 years

TYPE OF CONSTRUCTION: Conc. slab/ Wd. frame/ Stucco/ Tunnels

MAX, HEIGHT (FT.}): EXISTING STRUCTURES N/A PROFPOSED STRUCTURE

DESCRIPTION OF PROPOSED EXTERIOR NIGHT LIGHTING: Security and crushing pad.

3. AVESAGE OPERATION:

- HOURS OF OPERATION 8 A, TO 5 .M. DAYS OF OPERATION 5 days/wk.
5 MNUMSER OF SHIFTS: N/&  EMPLOYEES PER SHIFT: _N/A  FULL TIME N/A PART TIME N/A
i T(CURRENTLYY T (CURRENTLY) - N .-
§ i o . ~ ‘ » : B
* NUMBER OF SHIFTS TOTAL EMPLOYEES PER FULL TIME _3  PART TN _ g
PROFOSED R SHIFT PROPOSED: 3
{inivdally) ﬂ L A
NUMBER OF DELIYERIES OR PICK-UPS: PER-DAY. 3 . PER WEEK 15
NO. VISITORS ANTICIPATED: PER DAY _ 100 PER WEEK

ARE THERE SFECTAL OPERATIONST PLEASE DESCRIBE ON SEPARATE PAGE

LANDSCAPING AMD PARKING:

b
&

Existing vinevard.and oak

N LAY L g | = ), 1
EXISTING LANDSCAPING PLAN SUBMITTED: YES A HO Eorest (See aerial photn
. ¥ *
FROPOSED LAHDSTAPING PLAN SUBMITTED: YES oNg T Ta be designad.
PARKING 3PACES: EXISTING SPACES 0 EMPLOYEE SUSTOMER
PROPOSED SPACES 20 fupLovEs 0 CUSTOMER i




[#3]

C P

E;{isting well, storage Under g"”OLil‘iL septic
SOURCE: tank & reservoir METHOD OF SEWAGE {} ISPOSAL :system

5 OANNEXATION TO A SPECIA L SERVICE DISTRICT PROPOSED?: YES HO X

NAME OF DISTRICT:

LICENSES OR APPROVALS PEQU|RED: ) ey
CISTRICT  N/a - REGIONAL NA L
STATE COABLC, T FEDERAL - B.A.T.F. -(Bond) “

WINERY OPERATION:
RASSARUS LR

Yas CRUSHING ~ Yes  FERMENTATION Yes STORAGE/AGING Yes: BOTTLING/PACKING

Yes  SHIPPING: VIA: Truck';  Yes ADMINISTRATIVE: Yes TOURS/PUBLIC TASTING

CGALLONS OF WINE TO BE PRODUCED: INITIAL OR CU%RENT PRODUCTION 4 20K GALLONS/YEAR
' S5, cos
ULT MATE ESTIMATED PRODUCTION' %OK‘ GALLONS/YEAR
B oa .
REQUESTED F‘RODUCT 1ON CAPACITY ”\5.42{}9? GALLONS/YEAR

METHOD OF DOMESTIC WASTE O) 1 SPOSAL Underground septic & leach lines

i . (1 0 LH 1

METHOD OF INDUSTRIAL WASTE DISPOSAL:

BALLONS OF DOMESTIC WASTE PRODUCED: ____ 300 gal. P”erav (100 visitors)
i
GALLONS OF INDUSTRIAL WASTE PRODUCED: 30,000 gal. PER year (Phase 1) .

METHOD OF SOLID WASTE Dggpgg;gg_ Returned to and plowed inte vineyard.

CAPACITY OF WATER SUPPLY: . Well ) @%ﬁ%@ﬁs.
WATER AVAILABILITY: __© GALLONS PER MiRUTE,

ON-SITE FIRE PROTECTION:  Yes |
EMERGENCY WATER STORAGE; 6,000 GALLONS and 14 acre~ft. reservoir

TYPE OF STORAGE FACILITY: _6,000 gallon tank and reservoir

SPECIFIC INFORMATION FOR RES ST HO?'SES/DAY CARE'CENTERS : N/A

TYPE OF CARE:

TOTAL NUMBER OF GUESTS: EXISTING: PROPOSED
NUMBER OF BEDROOMS : EXISTING: PROPOSED:

SPECTAL CARE HOME WITHIN 300 FEET OF PROPERTY?:

HUMBER OF EMPLOYEES: FULL Time: " PART TIHE:

3



Pursunaat to

date or the use permit
-year sxtension 9f time

be use permit becomes.effective ten (10) working days from the approval
an appeal is filed with the ¥

apa County Beard of Supervisors

Title XIII of the Hapa County Code. In the event an appeal is

Board, you will be notifisd.

Section 12806 of the Haps County Code, the use permit must be
activated withia one (1) vear and ten {10) calendar days from the approval

in which to activate the

hall avtomatically expire and bacome void, A one-
use permit may be granted by

the County provided that such extension request is made thivrty {(30) days

prior 2o the éxpirarion date.
to payment of & $190,00 filing fee,

JAMES H. HIC

Secrevary/Dirsctor

KEY

ROTE:

A request for an axtension of time is subject




Meeting: Hay 2
File £ U-458

ATTACIENT 4. L

Additional Mitigation leasures
imposed by the Conservation, Development and
Planning Cormission

AESTHZTICE

Screen vigibile portions of the waste water trearment ponds from
residences zlong the Silverado Trail south easterly of Tunaweal
Lzne with strategicslly placed native vegetation.

‘se gravel and chemical suppressants as often as necessary for on-site
roads used by heavy eguipment, to mirigate particulate emission
c

Use watering of working areas, storage plle surfaces and trafidic arees,

—yla
to mitvigate particulate enrission impacrs.

Cover cave teilings storage pile surfaces with topsoil and revegetate

prior to the start of the wet season (October 15}, te prevent erosion
and minimize particulate emission impacts.

EXHIBIT IS

-30- PAGE __ 2 OF



CONDITIONS OF APPROVAL

Agenda Item: 10

Meeting Date: May 20, 1987
Use Permit: #U-458687

The permit be limited to an increase in annual production capacity not
to exceed 200,000 gallons.

Winery expansion shall be in accordance with project description and
drawings submitted on January 23, 1987, made as part of this
application, including 1) project phasing, 2) location and 3) design (as
maybe modified by the Commission). ;

Any expansion or changes in use to be by separate Use Permit submitted
for Commission consideration.

Provisions for a minimum of 35 off-street parking spaces on a dust free,
all weather surface approved b%nZ?blic w°rksi%%324ﬁzn¢,¢r-

Excavated material related to 19,000 square, feet of addition tunnels,
shall not be sold for commercial purposes, but shall be disposed of in
a manner approved by the Director.

Compliance with all applicable building codes, zoning standards and
requirements of various County departments and agencles.

Mitigation measures contained in the attached Negative Declaratioun.

-31-



ATTACHHENT 1

Mitigation Measures for
Clos Pegase -~ Kiriko Lid.
Use Permit (#U~458687)

HYDROLOGY, HATER QUALITY

1.

N

60

7.

10.

Plans for the proposed private sewage disposal system shall be
designed by a licensed Civil Engineer aund be accompaniled by complete
design criteria based upon local conditions and shall be subject to
approval by the Department of Eaviroumental Health prior to issbance
of any permits.

That the use of the drainfield area be restricted to activities
which will not contribute to compaction of the soil with consequent
reduction in soil aeration, This includes equipment storage,
traffic, livestock, etc., over the system. .

The applicant shall maintain regular monitoxing of the waste water
system required by the Department of Enviropmental Health and submit
quarterly reports. An annual permit is required.

Since the proposed ponds are to be installed on a separate parcel
from the facility they are to serve, an agreement ©o grant a sewage
easement must be filed with the Department of Eavironmental Health
prior to issuance of sewage permits.

That the water supply system comply with the California Safe
Drinking Water Act. This will require an annual permit from the
Department of Eanvironmental Health. A plan review of the water
system will also be required. ’ ‘

That all solid waste be istored and disposed of in a manner to
prevent nuisances or health threats from insects, vectors and cdors.

Restriction of all ground disturbing activities {(i.e., grading) to
the dry season between April 15 and October 15.

Replanting of all zrees disturbed by grading and constructiom
activities prior to the begioning of the rainy season (by mid-
October) to the satisfaction of the Resource Conservation District.
It is recommended that topsoil be stockpiled to be redistributed on
cut and f£111 slopes for more successful revegetation efforts,

Erosion control be provided to dispose of any concentrated runoff
from ell buildings constructed on parcel, imcluding a storm drain
plan indicating energy dissipation structures to be installed.

Water shall not be allowed to flow over cut and fill slopes.
Drainage shall be intercepted and diverted away from cut and £1ll
slopes by use of up slope berms or interceptor ditches and energy
dissipation structures shall be installed when necessary.

232+



Sediment catch basins shall be installed to contain the sediment
runoff and keep it from moving into water channels beyond the

‘Limitation of all construction activities on the proposed facilities

to weekdays between Monday and Friday when they will cause the least
amount of annoyance {i.e., between 7:30 AM and 4:30 PH).

All construction equipment shall be property and adequately

* equipment such as compressoxs

and pumps away from developed areas off-site and/or the provision of

All exterior lighting shall be shielded and directed away from

=

Placement in the specifications covering this project of a
stipulation binding the applicant, his employees, and/or

archaeclogical or historic materials ave discovered during Future
development. A qualified archaeologist shall be retained to
and to recoummend mitigation procedures, if

glcal materials include, but are

and basalt flakes and artifacts,
portars and pestles), shell beads and pendants,
ned s0il), and human graves, Historic

but are not limited to, glass

All such recommendations, with the
concurrence of the County Planning Director, be implementad.

Right of way widening to 30 feet from the centerline of Dunaweal
Lane be granted to the County for roadway and utility purposes,

The access road serving the winery be a minimum width of 20 feet and
consist of a minimum structural section equivalent to 5 Inches of
Class II Aggregate Base plus 2 fnches of Asphalt Concrete,

Visitor parking areas shosm on the £ite plan and any additional
visitor parking required by the Commission have a minimum structural
section equivalent to the same as the above access road.,

11,
property boundaries.
NOISE
12,
13,
mufflered at all times.
l4. Place noisy stationazy - < e
acoustical shielding around such equipment,
AESTHETICS
15,
residences and roadways off-site,
CULTURAL
1é6.
contractor(s) to stop all work within 35 feet if buried
evaluate the find(s)
necessary. Prehistoric archaeolo
not limited toy, obsidian, chere,
groundstone (such as
widden (locally darke
archaeological materials include,
bottles, privys, and ceramics.
TRAFFIC
17.
18.
19.
20.

Employee parking areas shown on the site plan and roy additional

areas required by the pogqiﬁgggg%havgmg"minimqm“§;ﬁpgxural section

equivalent to 5 inches of Cliss II Aggregate Base plus a double seal

coat,

-3
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23.

Any necessary storm drainage Improvements be constructed.

A1l the above improvements be constructed according to plans
prepared by a registered civil engineer and reviewed and approved by
this department. A plaun check and inspection fee in an amount equal
to 3% of the estimated cost of construction of the above
improvements be paid this department.

All construction within the County road right of way be in
accordance with an encroachment permit issued by the Department.of
Public Horks.

PUBLIC HEALTH

24,

25.

26.

NOTE:

Compliance with Wapa County Mosquito Abatement District Guidelines
includings: .

A. Access to ponds for maintaining mosquito control, weed control,
and aguatic midge (gnats) control.

B. Good access road to ponds.

¢. AlL levees, cross levees, and dikes wide emough for vehicular
traffic {minimum 12 feet}.

D. Keys to locks or & place for Mosquito Abatement District lock on
any gate to” ponds.

E. Fences on outside of levees enough to facilitate vehicular
traffic.

F. All levees, cross levees, and dikes clear of obstructions
{pipes, pumps, electrical boxes, fuel tanks, etc.} to permit
vehicular traffic.

Heed Control ‘

A. Property owners shall furnish soil sterilant (Aetrex, Krovar,
Katmex, etc.).

B. Mosquito Abatement District will apply on yearly basis.
Aquatic Midge Control
A. Be able to launch boat in ponds {or lakes) for midge control.

Any pound, lake, or reserveir, is a good potential midge source.

I podarstaod and explicitly agree that with regards to nll CEQA and Permit
Streamlining Act {i.e., GCS 63920-63962) processing deadliges, this revised
application will be treated as a new project. The new date on which said
application will be considered complete is the date this project revision
statement is received by the Napa County Conservation, Development and
Planning Departuzent.

I AGREE

TO INCLUDE THE ABOVE MITIGATION MEASURES IN THE PR JECT.

ﬂé//’lﬂ ,/,4?/\ . "J/‘Z

fﬁﬁf/ | . vDate

Date



RV ” ‘cqriSERVATION, DEVELOPMENT AND PLANNING DEPARTMENT . -~ . =%
: SUPPLEMENTAL I1HFORMATION SHEET . . “
USE PEPMIT APPLICATION

DESCRIFTION OF PRBOPOSED USE:

USE: uveration nf vinevard and bonded winerv

PRODUCT OR SERVICE PROVIDED: Table wine

FLOOR AREA: EXISTIMG STRUCTURES 25,000 SQ. FT. NEW CONSTRUCTION 1,600 SO. FT.of
for existing work area and 19,000 sq.ft, additional tunnels.
INDICATE SOUARE FOOTAGE OM EACH FLOOR DEVOTED TO EACH SEPARATE USE WITHIN AN EXISTING

ground floor: 1,600 sgq.ft. roof for existing work area:

AND/OR PROFOSED BUILDING: 19.000 so.ft. caves for barrel znd horrie nepinmg of
(underground)

SEATING CAPACITY: RESTAURANT N/A BAR N/A OTHER -« x/4

EXISTING STRUCTURES OR IMPROVEMENTS TO BE REMOVED: N/A

RELATED NECESSARY CONCURRENT OR SUBSEQUENT PROJECTS OM THE SITE OR IM SURROUMDING

Install process wastewater system of approx. 1.5 million gallons capacit
D o0 Aannyox, ? apves Af APH IN_ 15017 wikth ninaldmas

NEW COMSTRUCTION:PHASE I: pave drive, install process wastewater sSystem a:

_ Caves
MAX. HEIGHT (FT.): EXISTING STRUCTURES _ =z« PROPOSED STRUCTURES2= '

1,600 sq.fr. roof. PHASE II: d4nstall aging caves.
PROJECT FPHASING:

CONSTRUCTION ‘TH-IE REQUIRED (EACH PHASE): _PHASE I: 1987-1988. PHASE TT: 1922.

TYPE QF CONSTRUCTION: ood Frame Rnnf‘gqﬁ’ Qtrg)pnr’kg- Foarth £517 D,\“,zc: t‘\.,.«,.t.
j9:2(E:

SO SRS

"DESCRIPTION OF PROPOSED EXTERIOR NIGHT LIGHTING: No change

N-Normal Season

AVERAGE QOPERATICN: H~Harvest Season

0700 N . 1800 N ¢ : M-F ¥
HOURS OF OPERATION penn w AM. TO _onpg P.M. DAYS OF OPERATION 7 n .-

1 N - : 3N
NUMBER OF SHIFTS: 2 u EMPLOYEES PER SHIFT: 39 u  FULL TIME _ X PART TIME
(CURRENTLY) {CURRENTLY) .

NU;*BEP. OF SHIFTS 1 N TOTAL EMPLOYEES PER 10 N FULL TIME X PART TIME"

PROFQSED: 2 H SHIFT PROPOSED: 15 |

NUMBER OF DELIVERIES OR PICK~UPS: PER DAY 2N / 6 H PER WEEKIQ N / 3nh_ U
75 Average (est.)

. NO. VISITORS ANTICIPATED: PER DAYZ200 Peant f(oor 3 PER WEEK 494« wesl !

ARE THERE SPECIAL OPERATIONS? PLEASE DESCRIBE ON SEPARATE PAGE  No Change.

LANDSCAPING AND PARKING:

EXISTING LANDSCAPING PLAN SUBMITTED: YES __ X NO

PROPOSED LANDSCAPING PLAN SUBMITTED: _  YES Ng_Changho
PARKING SPACES: EXISTING SPACES __ 35 EMPLOYEE 15___ CUSTOMER o

DONRACEN SRANCS . AL a - FUDIAYEE CHSTAMER



' 1S AMNEXATION TO A SPECIAL SERYVICE DISTRICT PROPOSED? YES

Yomestic-septic tank and leach field -
S : . y . - ‘Process-cerated -lagoons w/spray dispos
UTIL;TIES- . on vipeyard and landscaping.existing ¢

WATER SUPPLY SOURCE: Two wells METHOD OF SEWAGE DISPOSAL: -

¥ X
HAHE OF DISTRICT: N/A -
LICEXSES OR APPROVALS REQUIRED:
~ DISTRICT N/A : . REGIONAL N4
STATE  No Chanoe a : FEDERAL __ Np Chaace
WINERY OPERATION:
X CRUSHING _ y  FERMENTATION X STORAGE/AGING y  BOTTLING/PACKING

X SHIPPING: YVIA: truck;

X . ADHINISTRATIVE: _ y  TOURS/PUBLIC TASTING
( Y _ OTHER: Process wastewater treatment and disposal.

GALLOHS OF WINE TO BE. PRODUCED: INITIAL OR CURRENT PSDDUCTIGHS‘S’ OOOGALLOHS/ I3

REQUESTED PRODUCTION c.&mcnrzoo ’OO%ALLOHS!YR

HETHOD OF DOMESTIC WASTE DISPOSAL:Septic tank and leachfizid.

Y

Septic tank and mound (exisring)
BETHEOD OF INDUSTRIAL WASTE DISPOSAL: fornred lapanns and snrav dien oni

{prop
450 Average .
GALLOWS OF DOMESTIC YWASTE PRODUCED: AO0 Pank PER Dav .
4,000 Hormal

GALLONS OF INDUSTRIAL WASTE PRODUCED: 8,000 Harvest PER Day

Removal by contract garbage service and/or
HETHOD OF SOLID WASTE DISPOSAL: appliecation of vomace and stems o

CAPACITY OF WATER SUPPLY: 37 GPM

vinavsrdsg

GALLOHS,

WATER AVAILABILITY:

200 GPM ‘?  caLLows pER Kiwure, (To winery)
OH-SITE FIRE PROTECTION: Hydrant/1,000GPH € 50 PSI

EHERGENCY WATER STORAGE: 70,000  GALLONS. Tank and reservoir

TYPE OF S‘rdRABE FACILITY:Concrete tank and frost control pond

SPECIFIC INFORMATION FOR RESIDENTIAL CARE PACILITY/DAY CARE CENTERS:
TYPL OF CARE: N/&

TOTAL HUHMBER OF cnfzé“rs/carmam: EXISTING: HN/A PROPOSED: N /4
HUHBER OF BEDROOHS: EXISTING: M/A PROPOSED: N /4
IS PACILITY LOCATED WITHIN 300 FEET or}: AHOTHER PACILITY?: N/4 .
NUMBER OF EXPLOYEES: PULL TIHE: H/A PART TIHE: N/4
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L[S A NAPA COUNTY CONSERVATION — DEVELOPMENT
> /

AND PLANNING DEPARTMENT

1195 THIRD STREET, ROOM 210 * NAPA, CALIFORNIA 94559-3092

JEFFREY R. REDDING : AREA CODE 707/253-4415
Director

aApril 6, 1990

Michael Wilson

Clos Pegase

P.O. Box 308

Calistoga, California 94515

Re: Request for aApproval of Fund-Raiser for Calistoga Educational
Foundation—~ﬁay 20, 1990

Dear Mr. Wilson:

This letter is in response to your March 8, 1990 request for
approval to hold a funad raiser to benefit the cCalistoga
Educational Foundation on May 20, 1990 from 4-8:00 p.m. at the Clos
Pegase Winery, 1060 Dunaweal Lane, Calistoga, under the Boargd of
Supervisors One-Time Only Special Events policy Reference is also
made to the WMarch 6, 1990 letter from Steven w. Spadarotto,
Controller, Clos Pegase Winery relating to the approved uses at the
Clos Pegase facility, approved as part of use permit #U-458687.

As I indicated in a previous letter (dated February 23,,1990), one-

.

pPreceding year. 7o date, evidence that only one such event took
place at Clos Pegase Winery during 1989 has been provided to the
Department. fThe approval of this event in 1989 ( held to benefit
the Calistoga Educational Foundati0n~~May 21, 1989) was used as the
basis for approving the fUnd~raising event for the Napa Valley
Opera House at the (Clos Pegase Winery on March 31, 19990
Therefore, unless evidence can be provided to the Department that
additional events of a similar nature vwere held at the Winery in
1989 and Specifically authorized by the Director, the May 20th
event cannot be approved administratively.

Mr. Spadarotto indicateqd by letter of March 6, 1999 that he felt
the fund-raising event on May 20th and indeeq any such event was
authorized by use permit #U-458687 as part of the approved public
tours and tasting permit, currently held by the Winery. After
consultation with the County Counsel, it jig our judgement that the
public tours ang tasting authorization does not authorize events
such as you describe in your March letter.

specifically authorizeq by the County in 1989, Alternately, the
May 20th event may be approvable by the Board of Supervisors under
the procedure and authority granted by section 8020 of the Napa



ﬁ/f

ﬁPage Two

Clos Pegase Wlnery/Callstoga Education Foundation
April 6, 1990 :

County Code. Should you decide to pursue a permit under section
8020, please contact Agnes Del Zcmpo, Clerk of the Board of
Supervisors. . .

If I can provide any additional clarification or answer any
questions please contact me.

Sincerely,

NIE oy L™

Jetffrey Reddlng
Director

cc: Board of Supervisors

) Jay Hull, County Administrator
Agnes Del Zompo, Clerk of the Board
Robert Westmeyer, County Counsel
Michael Miller, Supervising Planner

JR/jx
HmeDsc
ClsPgsel



TO: : Agnes Del Zompo,
Clerk of the Board of Supervisors .

2/

' Planning Department

FROM: Jeffrey R. Redding, Directo
Conservation, Development

SUBJECT: Request for Approval of an Outdoor Festival Permit—
Sharpsteen Museum Association, Inc. to be held at the
Clos Pegase Winery on October 12, 13, and 14, 1990.
Assessor’s Parcel No. 20-150-12. g

DATE: July 19, 1990

The Department has reviewed the June 27, 1990 request from Marlys Gilmore, President,
Sharpsteen Museum Association, Inc., to hold a fundraising event at the Clos Pegase Winery on
Friday and Saturday, October 12 and 13 from 6:00 p.m. to 10:00 p.m. and Sunday, October 14,
1990 from 10:00 a.m. to 4:00 p.m..

Staff has reviewed this request in light of the recently adopted Winery Definition Ordinance
(WDO), the provisions of the use permit which governs the operation of the Clos Pegase Winery
and the previous activities authorized at the Winery under the Board of Supervisors One-Time
Only Special Events Policy. In reviewing the permit history for the Clos Pegase Winery, only
one (1) permit for a one-time only charitable event was issued to the Winery in 1989. Since
these events now represent legal, non-conforming uses, future events under the Board’s One-
Time Special Events Policy may be authorized by the Director only at previously approved
levels. The Clos Pegase Winery received approval for a one-time only event, benefitting the
Napa Valley Opera House, on March 16, 1990 for an event held March 31, 1990. Therefore,
no further approvals may be given by the Director in 1990 for activities authorized by this Board

policy. .-~

The Department has reviewed the provisions of use permit #U-458687 issued to the Clos Pegase
Winery and in consultation with the County Counsel, has determined that the approved use
permit does not authorize activities such as the event described in materials furnished by the
applicant as part of the application for an Outdoor Festival Permit.

The Outdoor Festival Ordinance appears to be applicable to the event requested by the Sharpsteen
Museum Association, Inc. since the event involves both outdoor music and events. Therefore,
the following conditions are recommended, should the Board of Supervisors approve the
requested Outdoor Festival Permit: i



Page 2

Sharpsteen Museum, Assoc’n. Inc./Clos Pegase Winery
July 19, 1990

Provisions be made for all guest and emiployee parking to be on-site. However, if this

is not possible and there is off-site parking beyond walking distance of the site, the -

applicant shall provide shuttle service to and from the events.

Any temporary signs of a limited size and number identifying each event be located on
the site area. Such signs shall not be placed earlier than the day of the event. All such
signs shall be removed no later than 5:00 p.m. the day following the event.

Adequate on-site refuse disposal facilities be provided.

The California Highway Patrol be alerted at least three days in advance of each event.
Provisions be made for adequate on-site and off-site traffic control to ensure maximum

protection and safety of all persons using Dunaweal Lane as well as persons attending the
event.

Maintain all normal access clear of obstructions so that fire equipment and other
emergency vehicles will not be impeded.

The applicant shall submit letters to the Clerk of the Board of Supervisors obtained from
the Napa County Public Works Department, Division of Environmental Management and
the Sheriff’s Department, as well as the State Division of Forestry and California
Highway Patrol as evidence of said agencies’ and Departments’ review of the proposed
evenis, including a listing of such conditions as said agencies and departments feel are
appropriate for the proposed event.

Provide security and medical needs as necessary to ensure public health, safety and
welfage.

Robert Westmeyer, County Counsel
Marlys Gilmore, President, Sharpsteen Museum Ass’n. Inc.

JRR:jcact2/sharpmus. fes



CONSERVATION -. DEVELOPMENT
AND PLANNING DEPARTMENT

1193 THIRD STREET, ROOM 210 NAPA, CALIFORNIA 945593007
JEFFREY REDDING AREA CODE 70772534415
Director

December 9, 199]

Patrick R. Cbnnelly, Events Coordinator
Clos Pegase

P. O. Box 305

Calistoga, California 94515

Dear Mr. Connelly:

- This letter is in response to your request to sponsor the Spring Banéﬁt Auction, a benefit for the
Calistoga Educational Foundation on May 17, 1992 at Clos Pegase Winery, 1060 Dunaweal

As your letter indicates, one-time only social events under the Board of Supervisors’ Limited
Social Events Policy may only be granted by the Director if such events were previously
authorized by the Director under this policy prior to 1990. A review of County files indicated
that one (1) such event was authorized by the Director for the Close Pegase Winery prior to
1990, Asa consequence, one event of the type that your described in your letter was authorized
both in 1990 and 1991, Thus, you will be permitted to sponsor/conduct one event per year

Educational Foundation is approved and will constitute the soje event that may be authorized
by the Director in calendar year 1992 under the Board of Supervisors’ Limited Social Events
Policy, adopted in August 1983 and revised in March, 1988,

The following conditions are applicable to this approval:
1. Provisionsmaubemadeforanguestmdcmployeepmﬁngtobem‘si&.
2. Any temporary signs of a limited size and number identifying each event be located on




S

oA -
| oy
fﬁ“ﬁiﬂcaﬁﬁmi Foundation/ '
- Pegase Winery

_~December 9, 1991

[

4. The California Highway Patrol shall be alerted at least thres days in advance of the
event. -

5. Provisions shall be made for adequate on-site and off-site traffic control to ensure
maximum protection and safety of all persons using Dunaweal Lane as well as persons
attending the event. , .

6. The applicant shall maintain all normal access clear of obstructions o that fire equipment
and other emiergency vehicles will not be im . V

7. The applicant shall submit letters to the Director cbtained from the Napa County Public

Departmes ivisi Eavironmental Management and the Sheriff's

Department, as well as the State Division of Forestry and California Highway Patrol as

evidence of said agencies’ and Depariments’ review of the proposed events, including a

listing of such conditions as said agencies and departments feel are appropriate for the
proposed event.

8. The applicant shall provide security and medical needs ag necessary to ensure public
health, safety and welfare. ‘

Please call me if you have any questions.

Very truly yours,

cc:  Board of Supervisors
Robert Westmeyer, County Counsel
Michael Miller, Deputy Planning Director
Bill Bickell, Director of Public Works
Trent Cave, Director of Environmental Management
Byron Carniglia, State Division of Forestry
Gary Simpson, Napa County Sheriff
Captain Chazles Weaver, California Highway Patrol
Joan Rubadess:, Calistoga Educational Foundation

IRE:thin:Clonbog Bt



NAPA COUNTY CONSERVATION -- DEVELOPMENT
AND PLANNING DEPARTMENT

1195 THIRD STREET, ROOM 210 » NAPA, CALIFORNIA 94559.3092
JEFFREY REDDING AREA CODE 707/253-4416
Director ’

January 18, 1995

Patrick R. Connelly
Clos Pegas Winery
P.O. Box 305
Calistoga, CA 94515

RE: Limited Social Event/Temporary Events License
APN: 20-150-12

Dear Connelly:.

We have received your letter of January 3, 1995, wherein you have requested approval of a Limited Social
Event at your winery facility for the Spring Benefit Auction, to be held by the Calistoga Education
Foundation on May 13, 1995.

The County adopted a new ordinance in March, 1994, which now regulates any festival, fair, show,
showcase, house or garden design tour, concert, dance, public fireworks display, rally, parade,
demonstration or competition of creative athletic form, or any other gathering or assemblage of
individuals, including, but not limited to music, dance, theater, speech, athletics or any other visual, audio
or tactile arts or combination thereof to which the public is invited or admitted with or without payment
of an admission charge. A Temporary Event License from the County is required prior to holding such
events.

This ordinance replaced the Outdoor Festival License and the Limited Social Events Policy.

It would appear that the non-marketing public event you propose would be subject to the temporary events
ordinance. Enclosed is an application package for a Temporary Events License. Please contact me or
Barbara Abate in our office weekdays, between 12:00 and 5:00 PM, if you should have any questions.

Please note that the adopted ordinance requires that applications for Temporary Event Licenses must be
submitted to this office, at least 90 days prior to the proposed events.

Sincere

*Wéfntres Chatman Balcher
Planner III

cc:  Mel Varrelman, Supervisor, District 3
Jeffrey Redding, Director
Sylvia Toth, Supervising Planner
Gail Feldman, Administrative Analyst
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MEMORANDUM
| To: Napa County Planning Commission  From:  Wyntress Balcher, PBES I
[ Date: October 21, 2015 Re: Girard Winery Use Permit P14-00053 ]

This memorandum has been prepared to identify Staff recommended corrections and clarification on information that
was included in the October 21, 2015 staff report.

1. Attachment C (Conditions of Approval) had been prepared utilizing the updated Standard Conditions of
Approval. However, there were some conditions that were inadvertently left out of this document which had
been included and/or discussed in the August 19, 2015 Staff Report.

Condition 4.2 —- Marketing: Condition language limiting large events to occur within the winery building has now
been included in the new proposed conditions of approval. (See Attached)

Condition 14.1 — Wells: Condition language has been updated to incorporate Public Works recommendation
(Refer to Memorandum dated April 3, 2015) to expand the County’s updated well monitoring activities associated
with this project. (See Attached)

Condition 3.2 — Compliance with Other Departments and Agencies: Date of Environmental Health Division
memorandum to be corrected from December 3, 2014 to December 10, 2014.

Condition 3.4 ~ Compliance with Other Departments and Agencies: May 12, 2014 Department of Public Works
Memorandum to be replaced by Department of Public Works Memorandums dated April 3, 2015 and June 3, 2015
and dates to be corrected accordingly.

2. Attachment D (Department Conditions): Attached are copies of the Departmental Memorandums to be called out
in Condition #3.0.

Planning Division Building Division Engineering & Conservation Environmental Health Parks & Open Space
(707) 253-4417 (707) 253-4417 (707) 253-4417 {707) 253-4471 (707) 259-5933



4.2

REVISED CONDITIONS OF APPROVALS

MARKETING
Marketing events shall be conducted only in the winery building and are limited to
the following:

1. Marketing Events
Frequency: Four times per year
Number of persons: 75 maximum
Time of Day: 10:00 AM — 6:00 PM.

2. Marketing Events
Frequency: Four times per year

Number of persons: 200 maximum
Time of Day: 10:00 AM — 6:00 PM

3. Harvest Event
Frequency: One (1) time per year
Number of persons: 500 maximum
Time of Day: 10:00 AM - 6:00 PM.

4. Participation in Auction Napa Valley

“Marketing of wine” means any activity of a winery which is conducted at the
winery on a prearranged basis for the education and development of customers
and potential customers with respect to wine which can be sold at the winery on
a retail basis pursuant to the County Code Chapters 18.16 and 18.20. Marketing
of wine may include cultural and social events directly related to the education
and development of customers and potential customers provided such events
are clearly incidental, related and subordinate to the primary use of the winery.
Marketing of wine may include food service, including food and wine pairings,
where all such food service is provided without charge except to the extent of
cost recovery.

Business events are similar to cultural and social events, in that they will only be
considered as “marketing of wine” if they are directly related to the education and
development of customers and potential customers of the winery and are part of
a marketing plan approved as part of the winery’s use permit. Marketing plans in
their totality must remain “clearly incidental, related and subordinate to the
primary operation of the winery as a production facility” (County Code Sections
18.16.030(G)(5) and 18.20.030(1)(5)). To be considered directly related to the
education and development of customers or potential customers of the winery,
business events must be conducted at no charge except to the extent of recovery
of variable costs, and any business content unrelated to wine must be limited.

Careful consideration shall be given to the intent of the event, the proportion of
the business event's non-wine-related content, and the intensity of the overall
marketing plan (County Code Section 18.08.370 - Marketing of Wine).

All activity, including cleanup, shall cease by 8:00 PM. If any event is held which
will exceed the available on-site parking, the applicant shall prepare an event-
specific parking plan which may include, but not be limited to, valet service or off-
site parking and shuttle service to the winery.



14.1

3.2

WELLS

The permittee shall (at the permittee’s expense) provide well monitoring data
monthly and the total annual groundwater pumped. Data requested shall
include, but not necessarily be limited to, water extraction volumes and static well
levels of the well on the Clos Pegase Winery property and the well on the
Girard Winery property. Water usage shall be minimized by use of best
available control technology and best water management conservation practices.

a.

No new on-site or off-site water sources, proposed to be used for the
Clos Pegase Girard Wineries Water System, including but not limited to
wells, imported water, new ponds/reservoir(s) or other surface water
impoundments, or use of an existing pond shall be permitted without
additional environmental review (if applicable) and may be subject to a
modification to this use permit. A new Water Availability Analysis shall be
required prior to approval of any new water source(s) on the property.

All monitoring shall commence within six months of the issuance of the
use permit, or immediately upon commencement of the winery use,
whichever occurs first and shall be submitted annually thereafter.

Combined groundwater from the two wells of the Clos Pegase Girard
Wineries Water System (on parcels APN: 020-150-012 and APN: 020-
150-017) shall not exceed 8.22 acre-ft. per year. If combined water
use from the wells exceeds 8.22 acre-ft. in a given calendar year, the
permittee shall notify the County, and provide the following:

1. water volume used;

2. the reason for exceedance;

3. the plan the winery has for reducing water use so as not to
exceed the allocation the following year; and

4. other information which may be affecting water use as

reasonably requested by the County.

If after two years of reporting the monitoring shows that the annual
water allocation identified above continues to be exceeded, this use
permit shall be scheduled for review by the Planning Commission
and possible modification, revocation or suspension.

County Groundwater Monitoring Program

The permittee shall be required to include either or both wells into
the County’s Groundwater Monitoring program if the County
requests that they do so.

Environmental Health Division as stated in their Memorandum dated
December 10, 2014.
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MEMORANDUM
To: Wyntress Balcher, Planning Division From: Jeannette Doss, Engineering and 99
Conservation Division
Date:  July 11, 2014 Re: Girard Winery

Use Permit - Engineering CoA
1077 Dunaweal Lane, Napa, CA
P14-00053 APN 020-150-017

The Engineering Division received a referral for comment on a new use permit for the Girard
Winery, generally requesting the following;

To establish a new 200,000 gallons per year winery; construct an approximately 39,604 sq ft building for
fermentation, barrel storage, tasting room and administrative uses; construct a new covered work area and
tankicrush pad; construct a new 24 ft wide access road, new entry gate, and 22 space parking lot; allow the use of
the existing Clos Pegase Pond Treatment system to treat the process waste for the winery; construct a new sanitary
sewage system on-site to accommodate the winery employees, visitors, and events; and allow 20 full-time and 10
part-time employees. The application also includes a visitation and marketing plan that would allow for daily tours
and tasting with a maximum of 294 visitors per week; four events per year with a maximum of 75 guests per event;
four events per year with a maximum of 200 guests per event; and one harvest event per year with @ maximum of
500 guests.

After careful review of the Girard Winery submittal package the Engineering Division recommends
approval of the project with the following recommended conditions:

EXISTING CONDITIONS:

1. Napa County parcel 020-150-017 is located on Dunaweal Lane in Calsitoga approximately 0.2 miles
south of it's intersection with Silverado Trail.

2. Site is currently partially developed with a several ponds and an agricultural building.

Planning Division  Building Division  Engineering & Conservation  Environmental Health  Parks & Open Space
(707) 253-4417 (707) 253-4417 (707) 253-4417 (707) 253-4471 (707) 259-5933
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RECOMMENDED CONDITIONS:

PARKING:

1.

2.

Any parking proposed by the applicant or required by the Planning Commission as a condition of
this use permit must have a minimum structural section equivalent to support an H20 load designed
by a licensed Civil or Geotechnical Engineer and shall not be less than two inches of asphalt concrete
over 5 inches of Class Il Aggregate. (County Road and Street Standards, Page 82).

Parking lot details shall conform to the requirements of the latest edition of the Napa County Road
and Street Standards.

NEW PRIVATE ACCESS ROADS AND DRIVEWAYS:

3.

All roadway construction associated with this application shall conform to the current Road and
Street Standards of Napa County at the time of permit submittal and accepted construction and
inspection practices.

Access drives shall meet the requirements of a commercial drive and be a minimum of 18 feet wide
with 2 feet of shoulder. Structural section shall be a minimum two inches of asphalt concrete surface
over five inches of Class II Aggregate or equivalent. (County Road and Street Standards, Page 12,
Par. 13).

The applicant must obtain an encroachment permit from the Napa County Department of Public
Works prior to any work performed within the Napa County Right-of-Way.

Structural section of all drive isles shall be calculated by a licensed Civil or Geotechnical Engineer to
hold a minimum H20 loading and shall conform to the procedures contained in Chapter 600 of the
State of California Department of Transportation Design Manual or approved equivalent

All driveway access to the public right of way must conform to the latest edition of the Napa County
Road and Street Standards (Page 65, Detail P-4). Outbound driveway widths shall be a minimum of
25 feet to accommodate turning movements of large trucks.

SITE IMPROVEMENTS:

8.

All on site civil improvements proposed, including but not limited to, the excavation, fill, general
grading, drainage, curb, gutter, surface drainage, storm drainage, parking, and drive isles, shall be
constructed according to plans prepared by a registered civil engineer, which will be reviewed and
approved by this office prior to the commencement of any on site land preparation or construction.
Plans shall be submitted with the building and/or grading permit documents at the time of permit
application. A plan check fee will apply.
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9.

10.

11.

Proposed drainage for the development shall be shown on the improvement plans and shall be
accomplished to avoid the diversion or concentration of storm water runoff onto adjacent properties.
Plan shall also indicate the path and changes in runoff.

Grading and drainage improvements shall be constructed according to the latest “Napa County
Road and Street Standards” and the California Building Code. Specifically, all cuts and fills slopes
shall be setback to meet the latest CBC.

If excess material is generated that cannot be used onsite, the Owner shall furnish to the Napa
County Planning, Building and Environmental Services Department evidence that the Owner has
entered into agreements with the property owners of the site involved and has obtained the permits,
licenses and clearances prior to commencing any off-hauling operations.

OTHER RECOMMENDATIONS:

12.

13.

14.

Prior to the issuance of applicable building or grading permits the applicant must obtain all
appropriate regulatory permits from the California Regional Water Quality Control Board, Army
Corp. of Engineers and the California Department of Fish and Wildlife.

Prior to the issuance of any grading or building permit, or the signing of improvement plans, the
permittee and County shall survey and document the condition of the nearest County roads before
construction begins, and then reevaluate conditions at the end of construction. Prior to Occupancy
of any buildings or commencement of any use, the permittee shall be responsible for repair of any
pavement degraded due to its construction vehicles.

Prior to the granting of occupancy (be it temporary or final) of any new building permits associated
with this Use Permit (i.e. the proposed new tasting building) the driveway and parking
improvements as outlined above shall be implemented.

CONSTRUCTION STORMWATER REQUIREMENTS:

15.

16.

Any Project that requires a building or grading permit shall complete a Napa County
Construction Site Runoff Control Requirements Appendix A - Project Applicability Checklist and
shall submit this form to the Napa County Planning, Building and Environmental Services

Department for review.

All earth disturbing activities shall include measures to prevent erosion, sediment, and waste
materials from leaving the site and entering waterways both during and after construction in
conformance with the Napa County Stormwater Ordinance 1240 and the latest adopted state
regulations. Best Management Practices (BMPs) shall also be implemented to minimize dust at

all times.
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17.

18.

19.

20.

Any construction activity that equals or exceeds one acre of total disturbed area shall prepare a
Stormwater Pollution Prevention Plan (SWPPP) in accordance with the regulations of California
Regional Water Quality Control Board (SRWQCB) and shall file a Notice of Intent (NOI) prior to
commencement of any construction activity. The completed SWPPP shall be submitted to the
Napa County Planning, Building and Environmental Services Department for review.

All hazardous materials stored and used on-site during construction that could cause water
pollution (e.g. motor oil, cleaning chemicals, paints, concrete, etc.) shall be stored and used in a
manner that will not cause pollution, with secondary containment provided. Such storage areas
shall be regularly cleaned to remove litter and debris. Any spills shall be promptly cleaned up
and appropriate authorities notified.

All trash enclosures must be covered and protected from rain, roof, and surface drainage.

The property owner shall inform all individuals, who will take part in the construction process,
of these requirements.

POST-CONSTRUCTION RUNOFF MANAGEMENT REQUIREMENTS:

21.

22,

23.

24.

Project must conform and incorporate all appropriate Site Design, Source Control and Treatment
Control Best Management Practices as required by the Napa County manual for Post-Construction
Runoff Management Requirements which is available at the Planning, Building and Environmental
Services Department office.

Post-development runoff volume shall not exceed pre-development runoff volume for the 2-year,
24-hour storm event. Post-development runoff volume shall be determined by the same method
used to determine pre-development conditions. If post-development runoff volume exceeds pre-
development runoff volume after the site design BMPs are incorporated into the project’s overall
design, a structural BMP (e.g. bio-retention unit) may be used to capture and infiltrate the excess
volume.

Parking lots and other impervious areas shall be designed to drain through grassy swales, buffer
strips, sand filters or other sediment control methods which will be approved by this
Department. If any discharge of concentrated surface waters is proposed into any “Waters of the
State,” the permittee shall consult with and secure any necessary permits from the State Regional
Water Quality Control Board prior to the issuance of applicable construction permits.

Loading/unloading dock and processing areas must be covered or designed to preclude
stormwater run-on and runoff. All direct connections to storm drains from depressed loading
docks (truck wells) are prohibited. Processing areas that generate liquid wastes shall drain to the
sanitary sewer system or other approved collection system per the requirements of
Environmental Services.
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25.

26.

27.

28.

Trash storage areas shall be paved with an impervious surface, designed not to allow run-on
from adjoining areas, and screened or walled to prevent off-site transport of trash. Trash storage
areas must contain a roof or awning to minimize direct precipitation or contain attached lids on
all trash containers that exclude rain.

Provide concrete stamping, or equivalent, of all stormwater conveyance system inlets and catch
basins within the project area with prohibitive language (e.g., “No Dumping — Drains to Napa
River”). Signage shall identify the receiving water the drain discharges to and include a message
in Spanish.

Prior to final occupancy the property owner must legally record an “implementation and
maintenance agreement” approved by the Planning, Building, and Environmental Services
Department to ensure all post-construction structures on the property remain functional and
operational for the indefinite duration of the project.

Each year the entity responsible for maintenance is required to complete an annual report. The
report shall be signed by the property owner and include copies of completed inspection and
maintenance checklists to document that maintenance activities were conducted during the
previous year. The annual report shall be retained for a period of at least five years and made

available upon request by the County.

Any changes in use may necessitate additional conditions for approval.
If you have any questions regarding the above items please contact Jeannette Doss at 253-4417.
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MEMORANDUM
To: Wyntress Balcher, Project Planner From: Kim Withrow, Environmental Health,
Supervisor
)
Date:  Revised - December 10, 2014 Re: Use Permit for Girard Winery

APN 020-150-017
File #P14-00053

This division has reviewed a use permit application requesting approval to construct anew
200,000 gallon per year winery and related improvements. This Division has no objection to approval of
the application with the following conditions of approval:

Prior to building permit issuance:

1.

Complete plans and specifications for the proposed catering kitchen, service area(s),
storage area(s) and the employee restrooms must be submitted for review and approval
by this Division prior to issuance of any building permits for said areas. An annual food
permit will be required.

Prior to approval of the combined process and sanitary wastewater reuse option included
in the wastewater feasibility report the applicant shall secure a discharge requirement or
waiver of same, from the Regional Water Quality Control Board for the proposed waste
water system.

A permit to construct the combined wastewater treatment system must be secured from
this Division prior to approval of a building clearance (or issuance of a building permit) for
any structure that generates wastewater to be disposed of by this system.

Prior to constructing the option for a subsurface drip system for sanitary waste and
modifying the existing pond system for process waste, plans for the proposed systems shall
be designed by a licensed Civil Engineer or Registered Environmental Health Specialist and
be accompanied by complete design criteria based upon local conditions. No building
clearance (or issuance of a building permit) for any structure that generates wastewater to be
disposed of by these systems will be approved until such plans are approved by this
Division.

5. Permits to construct the proposed sanitary wastewater treatment system and wastewater
pond system improvements must be secured from this Division prior to approval of a
building clearance (or issuance of a building permit) for any structure that generates
wastewater to be disposed of by this system.

6. Adequate area must be provided for collection of recyclables. The applicant must work with
the franchised garbage hauler for the service area in which they are located, in order to

Planning Division Building Division Engineering & Conservation Environmental Health Parks & Open Space
(707) 253-4417  (707) 253-4417 (707) 2534417 (707) 2534471 (707) 259-5933
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determine the area and the access needed for the collection site. The garbage and recycling
enclosure must meet the enclosure requirements provided during use permit process and be
included on the building permit submittal.

The water supply and related components must comply with the California Safe Drinking
Water Act and Related Laws. This will require plan review and approval prior to
approval of building permits. Prior to occupancy, the owner must apply for and obtain an
annual operating permit for the water system from this Division. The technical report
must be completed by a licensed engineer with experience in designing water systems.
The applicant must comply with all required monitoring and reporting.

An agreement to grant a water easement or an approved water easement for the water
system located on and serving two parcels must be filed with this Division prior to approval
of a building permit

During construction and/or prior to final occupancy being granted:

9.

10.

11.

12.

During the construction, demolition, or renovation period of the project the applicant
must use the franchised garbage hauler for the service area in which they are located for
all wastes generated during project development, unless applicant transports their own
waste. If the applicant transports their own waste, they must use the appropriate landfill
or solid waste transfer station for the service area in which the project is located.

The use of the absorption field/drain field area shall be restricted to activities which will
not contribute to compaction of the soil with consequent reduction in soil aeration.
Activities which must be avoided in the area of the septic system include equipment
storage, traffic, parking, pavement, livestock, etc.

An annual alternative sewage treatment system monitoring permit must be obtained for
the subsurface drip sanitary wastewater treatment system option prior to issuance of a
final on the project. The septic system monitoring, as required by this permit, must be
fully complied with.

An annual operating permit must be obtained for the process wastewater pond system.
The applicant shall maintain regular monitoring of the above ground waste water
treatment system as required by this Division which includes submitting quarterly
monitoring reports.

Upon final occupancy and thereafter:

13.

14.

15.

Proposed food service will be catered; therefore, all food must be prepared and served by
a Napa County permitted caterer. If the caterer selected does not possess a valid Napa
County Permit to operate, refer the business to this Division for assistance in obtaining the
required permit prior to providing any food service.

Pursuant to Chapter 6.95 of the California Health and Safety Code, businesses that store
hazardous materials above threshold planning quantities (55 gallons liquid, 200 cubic feet
compressed gas, or 500 pounds of solids) shall obtain a permit and file an approved
Hazardous Materials Business Plan with this Division within 30 days of said activities. If
the business does not store hazardous materials above threshold planning quantities, the
applicant shall submit the Business Activities Page indicating such.

The applicant shall file a Notice of Intent (NOI) and complete a Storm Water Pollution
Prevention Plan with the State of California Water Resources Control Board's (SWRCB)
Industrial Permitting program, if applicable, within 30 days of receiving a temporary or
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16.

17.

18.

final certificate of occupancy. Additional information, including a list of regulated SIC

codes, may be found at:
http://www.swrcb.ca.gov/water_issues/programs/stormwater/industrial.shtml

Additionally, the applicant shall file for a storm water permit from this Division, if
applicable, within 30 days of receiving a temporary or final certificate of occupancy.
Certain facilities may be exempt from storm water permitting. A verification inspection
will be conducted to determine if exemption applies.

The applicant shall provide portable toilet facilities for guest use during events of 500
persons or more as indicated in the septic feasibility report/use permit application. The
portable toilet facilities must be pumped by a Napa County permitted pumping
company.

All solid waste shall be stored and disposed of ih a manner to prevent nuisances or health
threats from insects, vectors and odors.

All diatomaceous earth/bentonite must be disposed of in an approved manner. Ifthe
proposed septic system is an alternative sewage freatment system the plan submitted for
review and approval must address bentonite disposal.
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INTER-OFFICE MEMORANDUM

TO: Whyntress Balcher
Planning, Building and Environmental Services
FROM: Pete Mufioa
Fire Department
DATE: April 3, 2014
Subject: P14-00053 APN# 020-150-017

SITE ADDRESS: 1077 Dunaweal Lane, Calistoga CA
Girard Winery

The Napa County Fire Marshal's Office has reviewed the Use Permit application for the project
listed above. | am requesting that the comments below be incorporated into the project
conditions should the Planning Commission approve this project.

1. All construction and use of the facility shall comply with all applicable standards,
codes, regulations, and standards at the time of building permit issuance.

2. All fire department access roads and driveways shall comply with the Napa County
Public Works Road and Street Standards.

3. The numerical address of the facility shall be posted on the street side of the buildings
visible from both directions and shall be a minimum of 4-inches in height on a
contrasting background. Numbers shall be reflective and/or illuminated.

4, All buildings over 3,600 square feet shall be equipped with an automatic fire sprinkler
system conforming to NFPA 13 2010 edition with water flow monitoring to a Central
Receiving Station.

5. All post indicator valves and any other control valve for fire suppression systems shall
be monitored off site by a Central Station or Remote receiving Station in accordance
with NFPA 72 2010 edition.



10.

11.

12.

13.

14.

15.

16.

17.
18.

19.

20.

The required fire flow for this project is 500 GPM for a 60 minute duration with 20 psi
residual pressure. A UL listed fire pump conforming to NFPA 20, 2010 edition may be
required to meet or exceed the required fire flow for the project.

Provide a minimum of 27,000 gallons of water dedicated for fire protection. Water
storage for fire sprinkler systems shall be in addition to the water storage
requirement for your fire flows and domestic use.

Blue dot reflectors shall be installed 12-inches off centerline in front of all fire hydrants.
All fire hydrants shall be painted chrome/safety yellow.

Approved steamer fire hydrants shall be installed a maximum distance of 250 feet from
any point on approved fire apparatus access roads. Private fire service mains shall be
installed, tested and maintained per NFPA 24 2010 edition.

Currently serviced and tagged 2A 10BC fire extinguishers shall be mounted 3.5 to 5 feet
from the top of all extinguishers to the finished floor and be reachable within 75 feet of
travel distance from any portion of all buildings.

All exit doors shall open without the use of a key or any special knowledge or effort.

Install illuminated exit signs throughout the buildings per the California Building Code
2010 edition.

install emergency back-up lighting throughout the buildings per the California Building
Code 2010 edition.

Install laminated 11" x 17” site plans and building drawings in NCFD specified KNOX
CABINET. Two Master keys to all exterior doors shall be provided in the KNOX
CABINET. A PDF file shall be sent to the Napa County fire Marshal's Office.

Beneficial occupancy will not be granted until ali fire department fire and life safety
items have been installed, tested and finaled.

Provide 100 feet of defensible space around all structures.

Provide 10 feet of defensible space fire hazard reduction on both sides of all roadways
of the facility.

Designated fire lanes shall be painted red with white 4 inch high white letters to read
"NO PARKING FIRE LANE-CVC22500.1” stenciled on the tops of the curbs every 30
feet.

Barricades shall be provided to protect any natural gas meter, fire hydrants, or other fire
department control devices, which may be subject to vehicular damage.



21.  Technical assistance in the form of a Fire Protection Engineer or Consultant acceptable,
and reporting directly to the Napa County Fire Marshal's Office. The Fire protection
Engineer or Consultant shall be provided by the applicant at no charge to the County for

the following circumstances:
a. Independent peer review of alternate methods proposals.

22. Plans detailing compliance with the fire and life safety conditions of approval shall be
submitted to the Napa County for review and approval prior to building permit issuance
and/or as described above.

I

Pete Muiioa
Fire Marshal
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A Tradition of Stewardship Steven E. Lederer
A Commitment to Service Director
April 3,2015

From: Steve Lederer, Director, Napa County Department of Public Works
To:  Planning, Building & Environmental Services

Subject: Girard Water Use Analysis, Girard Winery Use Permit (#P14-00053-UP)

Planning, Building, and Environmental Services (PBES) requested Public Work’s review and analysis
regarding water availability and water quality concerns raised during the processing of Girard Winery
Use Permit (#P14-00053-UP).

Evidence offered in opposition to the project is primarily contained in:

1) Norma Tofanelli letter, dated January 21, 2015, which includes an attachment entitled
“Dunaweal Area Well Records”, dated 1987), and
2) Tom Myers Technical Memorandum (TM), dated January 20, 2015

Summarizing these concerns from the Myers TM (bold font added by this author):

1) “The proposed expansion of pumping for the Girard Winery project could possibly have two
potentially significant impacts. First, the pumping could unacceptably lower the
groundwater levels because there is not as much recharge on the area as the county assumes.
This memorandum considers the river base flow and suggests that existing recharge estimates
may be too high. Pumping could also draw water from the Napa River.

2) Second, the pumping could affect groundwater flow directions and cause boron and
arsenic plumes to expand through a larger portion of the Calistoga area. There are very high
concentrations of each contaminant northwest of the project site and along the base of the
mountains south of the site. The project pumping, especially if it causes substantial
drawdown due to too little recharge, could create a drawdown which pulls contaminants
toward the project.”

Analysis of Applicant Response

In response to these concerns, the applicant has offered a revised Water Availability Analysis (WAA)
dated March 26, 2015. The key points covered in this revised WAA are as follows:

1) Groundwater Levels: While disagreeing with the analysis Myers conducted of earlier
groundwater monitoring reports, the revised Girard WAA also now includes in this project
record (by reference), the 2014 Annual Groundwater Monitoring Report, which clearly states



that, based on the network of monitored groundwater levels in the area, the groundwater levels in
the area south of Calistoga are stable, even in the context of the current drought. (The 2014
Annual Report was not available to either party until it was presented to the Board of Supervisors
at their March 3, 2015 meeting). The WAA continues by comparing proposed groundwater use
on the parcels (8.23 acre-ft/year for both wineries combined) to a calculated recharge number
(34.5 acre-ft/year), and found that the proposed use is only some 25% of the recharge rate. The
Myers report also calculated a recharge rate, but then compared it to a use of 29 acre-ft/year,
their presumed maximum use of the well if it was operated on a full basis. That assumption of
100% well run time is not contained in the project proposal. This substantial evidence provided
by the Girard WAA indicates that the Myers report is not factually supported by evidence.

Drawing Water From The Napa River: While the Myers report presents this hypothesis, the
Girard WAA (under response to concerns), points out, among other site specific facts, that the
project wells are approximately 1500 feet from the Napa River (the normal distance limit beyond
which this issue is not a concern), and that the groundwater level in this area is below the level of
the riverbed, meaning that the river and the groundwater are likely not hydraulically connected.

2) Drawing Arsenic and Boron Into the Area: The revised WAA provides water quality data
from the project well, showing that arsenic above Maximum Contaminant Levels (MCLs) has
not been found in samples from the project well, and that water quality sampling from 3 nearby
wells tested for boron found levels below the State Notification Level (Boron does not have an
MCL). The WAA continues (under response to concerns) calculating reasonably expected
drawdown and cones of depression expected from project pumping, and finds that the proposed
pumping is “highly unlikely” to result in contaminant migration.

Public Works Review

While the Applicant’s submittal provides substantial evidence, Public Works (PW) conducted its own
review and evaluation of available evidence as well. This review included input and discussions with
Vicki Kretsinger, who was the lead licensed professional in producing the various LSCE reports
referenced herein.

Public Works comments to the Myers report are as follows:

1) Recharge and Groundwater Levels:

a. The suggested impact relating to recharge is technically unsupported. Groundwater
levels in the Calistoga area are stable based on hydrographs that have been updated in the
2014 Annual Report.

b. Myers discusses the recharge analyses conducted by LSCE & MBK (2013) and goes on
to describe why he believes recharge is overestimated. However, his analysis relies on
very generalized application of base flow separation techniques which do not account for
climatic variation or other factors that could affect base flow.

c. There is no basis in the data presented to support his opinion that groundwater extraction
is exceeding the rate of recharge to the aquifer system. On the contrary, groundwater
levels for representative wells in the area suggest otherwise.



2) Myers states that “drawdown will eventually change the flow gradient for discharge to the Napa
River and pumping will affect the river.”

a. There is no technical basis provided to justify this conclusion. Pumping of a well for
some unspecified period of time at an uncertain rate from a well constructed in uncertain
geologic conditions is not evidence that the gradient will change. He actually says
“treating the aquifer as confined is preferable based on the low conductivity clay in the
upper part of the log.” This does not support his hypothesis relating to eventual change
in the flow gradient for discharge to the River, since a confined aquifer would, by
definition, be physically separated from surface waters by a confining geologic unit.

b. From a practical standpoint, the existing conditions surrounding the property argue
against the hypothesis of this project causing a flow gradient change. The two wells
involved are both existing (constructed in 1971 and 1985). In addition, according to the
December 17, 2014 staff report, there are 10 other wineries operating within one mile of
the proposed project, along with numerous residences and vineyards, all with their own
groundwater wells. Given this existing network of groundwater wells, data indicating a
stable water table, and the small increase in pumping associated with the proposed
project, it is simply not credible in the eyes of this engineer that this small percentage of
additional pumping is likely to change the direction of the flow gradient.

3) Myers describes use of the standard Theis equation to assess potential drawdown.

a. Drawdown calculations conducted by the Girard WAA, and admittedly quick
computations by LSCE using variables cited by Myers, came to an entirely different
conclusion relating to drawdown. Drawdown estimates that we arrived at are a couple of
orders of magnitude lower than what Myers shows in plots. There does not appear to be
factually supported evidence that there would be a significant effect on wells in the
vicinity of the project.

To further investigate the condition of the area, PW requested that PBES query their permit database for
new wells constructed within 1500 feet of the subject parcel. The database produced records for 7 new
wells since 2004. While the reason for new wells is not formally tracked, information provided by Kim
Withrow (who has been in the Department this whole time period and is the current supervisor of the
section responsible for well permits) indicates that only one of the 7 wells was drilled to replace an
existing well, and that that was done because the existing well was located too close to a septic system,
not because of water quantity issues. While PW appreciates the 1987 well data supplied by Ms.
Tofanelli, we consider the well data from the past 10 years to be more relevant.

PW also requested water quality data from Ms. Withrow on the existing project wells. Her response is
as follows:

“The well serving the Clos Pegase water system was tested for arsenic in 2009 and the result was
4.1 ug/L. The MCL for arsenic in drinking water is 10 ug/L. Clos Pegase isn’t required to
sample for arsenic on a regular basis because of their permit type. Sterling sampled one of their
wells in 2014 and the result for arsenic was 2.1 ug/L. Another of the wells was sampled in 2010
and the level of arsenic was 5.6 ug/L. Sterling had some elevated sample results in one well (I
believe in 2009) for arsenic (16 ug/L), zinc (7200 ug/L), mercury (8.3 ug/L) and aluminum (4600
ug/L). Sample results from 2014 indicated arsenic at 2.1 ug/L, aluminum at 230 ug/L and zinc at
4800 ug/L in the same well.”



This information is consistent with that provided in the Girard WAA, indicating that naturally occurring
arsenic (but not above the MCL level) is already chronic in the area, but there is no evidence to support
the hypothesis that there are, or will be, increasing levels from Calistoga. (Please note that the 2009
Sterling sample was most likely a result of laboratory contamination as it is inconsistent with all other
sampling data in the area, but it is nonetheless reported here for full disclosure purposes).

Ms. Tofanelli offered anecdotal reports of water problems on neighbor lands, as well as certain parties
trucking in water. In the interest of full disclosure this information is repeated here, though we have no
additional information to corroborate or investigate this.

Summary and Recommendations

In summary, the substantial evidence in the record indicates that:
1) The groundwater table in the area shows a long term stable trend;

2) Impacts on neighboring wells or the Napa River are not anticipated;
3) The project is unlikely to cause directional flow changes with would draw chemicals from
Calistoga into the area.

Public Works does recommend that the Planning Commission include the following conditions of
approval if the permit is approved:

1) The permittee shall be required for the life of the project to monitor and maintain records of
water volumes pumped from the two wells. This data will be made available to the County
upon request.

2) If combined water use from the wells exceeds 10 acre-ft. in a given calendar year, the
permittee shall proactively notify the county, providing

a. water volume used,

b. the reason for increased use,

c. the plan the winery has for reducing water use, and

d. other information which may be affecting water use as reasonably requested by the
County.

3) The permittee shall be required to include either or both wells into the County’s Groundwater
Monitoring program if the county requests that they do so.



Department of Public Works

1195 Third Street, Suite 101
Napa, CA 94559-3092

www.countyofnapa.orafpublicworks

Main: (707) 263-4351
Fax: (707) 253-4627

A Tradition of Stewardship Steven Lederer
A Commitment to Service Director
MEMORANDUM
To: PBES Staff From: Rick Marshall
Deputy Director of Public Works
Date: June 3, 2015 Re: Girard Winery
P14-00053

Thank you for the opportunity to review the subject permit application. | have reviewed the
Traffic Impact Study for the Girard Winery Project, by W-Trans, dated December 18, 2014, the Initial
Study prepared by your office; the letter from Ellison Folk and Laurel Impett, Shute Mihaly &
Weinberger, dated January 20, 2015; and the response to the Folk & Impett letter by W-Trans, dated
April 9, 2015.

I generally concur with the methods used, assumptions made, and conclusions reached by W-
Trans in their original study and in their response to the Folk & Impett letter. | offer the following
comments and recommendations:

Study area evaluated. The study area evaluated is appropriate for the proposed project, and is
consistent with other project reviews conducted in the County of Napa. Traffic from the proposed
project beyond the area studied in this analysis would be greatly diluted as it spreads throughout the
roadway network and mixes with other traffic from the area.

Peak hour appropriate for analysis. | concur with W-Trans response that the scenarios
evaluated in their analysis, weekday PM peak hour and weekend midday peak hour, are appropriate for
this type of study, and this is consistent with other project reviews conducted in the County of Napa.

Thresholds of significance. W-Trans correctly identifies that the proposed project will add
traffic to nearby roads and intersections which will operate at unacceptable levels of service under
future conditions. However, they incorrectly conclude that because the Napa County General Plan
includes a policy restricting the addition of traffic lanes, that this does not constitute a significant impact.
In reality, it does constitute a significant cumulative impact, but evaluation of each project must consider
alternatives other than just adding lanes in order fo determine whether this impact can be mitigated to a
less-than-significant level.

A recommendation that the project contribute to a traffic impact fee program would be
appropriate if the County had one in place at this time. Since such a program is not yet developed, in
order to move forward this proposed development must incorporate some other type of measure which
could be found to adequately mitigate this impact, or else prepare an Environmental impact Report to
enable the adoption of overriding findings. It is my recommendation that the applicant modify their
proposal so that the number of weekday afternoon or weekend midday peak hour trips generated by
the project do not increase volumes on SR 29 or Silverado Trail by more than 1%. This is a threshold
which is supported by other recent approvails in this County.




In order to reduce the number of peak hour trips added, the applicant could implement a
Transportation Demand Management (TDM) plan such as is mentioned in W-Trans reports. Inorder to
determine whether the TDM pian will adequately mitigate the cumulative impact as noted above, the
traffic study should guantify the resulting number of trips which would be added to the impacted
facilities, to demonstrate to decision makers whether the project would add more or less than a 1%
increase with these measures in place.

Specific to the proposed TDM plan as described so far, | concur with Folk & Impett that the
project applicant must provide more details about the proposed shuttle service. We need this
information to determine whether there will be any secondary traffic or parking impacts at the location
where visitors will gather to catch the shuttles.

Evaluation of special events. | concur with W-Trans position that the evaluation of weekday
and weekend peaks, during regular operations, is what is appropriate for this analysis. It is the
standard practice of our industry to assume that a small number of periods each year will have volumes
which exceed these levels, and are not appropriate for analysis or design of facilities.

Left-Turn Lane not required. | concur with the determination by W-Trans that a left-turn lane
at the project access location on Dunaweal Lane is not warranted.

Cumulative Impacts. By evaluating the volumes obtained from the countywide traffic
forecasting model, the study has effectively included all recent approved projects and more. |do not
recornmend that further analysis along this line is needed.

Piease contact me at Rick.Marshall@countyofnapa.org or call (707) 259-8381 if you have
questions or need additional information.
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Members of the Planning Commission
Napa County

1195 Third Street, Suite 210

Napa, CA 94559

Attn: David Morrison, Department Director
David.Morrison@countyofnapa.org

Re:  Girard Winery Use Permit P14-00053 Initial Study/Proposed
Negative Declaration

Dear Planning Commissioners:

On behalf of the Tofanelli family, we submit this letter to provide
comments on the Initial Study/ proposed Negative Declaration (“IS/ND”) for the
proposed Girard Winery Use Permit (“Project”). Substantial evidence shows that the
Project could have a number of potentially significant impacts on the environment.
Accordingly, and as a matter of law, the County would be in violation of the California
Environmental Quality Act, Pub. Res. Code § 21000 et seq. (“CEQA”) if it adopts the
proposed Negative Declaration and approves the Project without first requiring the
preparation of an environmental impact report (“EIR”).

On January 20, 2015 and August 28, 2015, this firm submitted letters on the
IS/ND and the revised IS/ND for the proposed Project. These letters are incorporated by
reference into this letter. The issues raised in these letters remain valid.

This letter responds to the County’s staff report, including the supporting
documents, prepared in connection with the Commission’s October 21, 2015 hearing.
One of the supporting documents, a September 29, 2015 memorandum from Jeremy
Kobor, is a response to a technical memorandum prepared by Tom Myers Ph.D.
Consequently, Tom Myers has prepared a third hydrological report. We request that our
three letters, the three reports prepared by Dr. Myers (January 20, 2015, August 15, 2015,
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and October 19, 2015 (the latter is attached as Exhibit 1) be included in the administrative
record for this Project.

L. The Project Violates CEQA and the Project’s Potentially Significant Impacts
Prohibit the County From Approving the Project Without First Preparing an
EIR.

A. There is a Fair Argument That the Project-Specific and Cumulative
Water Supply Impacts Would Be Significant.

The IS/ND concludes that pumping to support the proposed Project would
have a less than significant impact on groundwater levels and the Napa River. Ample
evidence has been provided to the County that contradicts these conclusions. The County
should not consider action on this Project until such time as it fully understands the effect
that the Project, together with cumulative development, would have on groundwater
levels. As a recent Napa County Grand Jury investigation and the Myers reports make
clear, the County does not have sufficient information to make this determination.

According to the Napa County Grand Jury investigation of the County’s
groundwater, 80 percent of groundwater in the County is used for agricultural purposes.
See Napa County Grand Jury 2014-2015 Final Report Management of Groundwater and
Recycled Water, March 31, 2015 (“Water GJI”), attached as Exhibit 2, at 4, 7. Despite
the agricultural industry’s high rate of groundwater use, the County does not require
agricultural users to monitoring their groundwater consumption. /d. Therefore, while
most well owners have groundwater extraction limits, the County has no way of
enforcing these limits. /d. at 14, 18. Moreover, the County does not have a contingency
plan to manage its groundwater supply in light of the current drought. /d.

Inasmuch as the County does not monitor groundwater consumption, it
does not have the data with which to evaluate the effect that any specific project, such as
proposed Girard winery, would have on existing groundwater levels. Moreover, the
County cannot consider the Girard Winery Project in isolation; it must consider the
cumulative effect of all projects that rely on the County’s groundwater basin. According
to a second grand jury investigation of the Napa County wineries’ regulatory compliance,
the County continues to issue numerous permits for new and expanded wineries every
year. See Napa County Grand Jury 2014-2015 Final Report: Are Napa County Wineries
Following the Rules, May 12, 2015 (“Winery GJI"), attached as Exhibit 3, at 3, 9. As the
Winery GJI states, for the seven-year period ending in 2014, the County has approved an
average of 18 new permits issued each year. Id. These use permits authorized an average
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production of approximately 180,000 gallons of additional wine per year. Id. At this rate,
water consumption from the winery industry alone has the potential to severely impact
groundwater levels.

It is alarming that the County continues to turn a blind-eye to projects that
would substantial increase groundwater demand despite ample evidence of diminishing
groundwater supplies. As Dr. Myers’ explains, the County’s 2014 Groundwater
Monitoring Report does not show stable groundwater levels. The hydrographs in the
Calistoga area (shown on Figure 5-7 of the 2014 Annual Groundwater Monitoring
Report) show the effects of pumping and drought. See Myers August 15, 2015 Report at
2. Residents in the immediate vicinity of the proposed Girard Winery have also provided
first-hand accounts of water scarcity, explaining that water availability has declined
substantially within the last few years. See this firm’s August 18, 2015 letter. The Napa
County Grand Jury confirms this fact. A groundwater geologist told the Grand Jury that
aquifers are recharged only by rainwater and surface water runoff. If there is no rain or
limited rain, the aquifer will not recharge to normal levels. There will be a steady decline
in the water level until the rains come back. See Exhibit 2 (Water GJI) at 13. The Water
Grand Jury Report goes on to explain that well drillers are reporting that wells on the
Valley floor must be drilled to depths of 300-750 feet and in some cases over 1,000 feet
to find water versus a drilling depth of 100-200 feet or less in previous years. Well
drillers still find water on the Valley floor 90-95% of the time, just at lower depths. Id. at
14. Myers explains that the increased seasonal drawdown and slow recovery indicates
that stresses on the aquifer are increasing. The stresses are due to a combination of
pumping and drought. Pumping in association with the proposed Girard Winery project
will add to that stress.

In summary, recharge in the Napa Valley is too poorly understood to claim
that the pumpage from the Girard Winery will not exceed the local recharge and
contribute to pumpage from the valley exceeding recharge over the valley. In order to
understand existing groundwater conditions and to evaluate the effect that the proposed
Project together with cumulative development would have on groundwater, the County
must undertake a comprehensive hydrogeological investigation. See Myers October 2015
report at 1.

B. The IS/ND Lacks a Valid Baseline For Evaluating the Project’s
Environmental Impacts.

Under CEQA, lead agencies must identify the existing physical
environment — i.e., the baseline set of environmental conditions — against which to
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compare a project’s expected impacts, in order to determine whether project impacts are
“significant.” Save Our Peninsula Committee v. Monterey County Bd. Of Supervisors
(2001) 87 Cal.App.4th 99, 119.) The lead agency does this by measuring the increment
between pre-project and likely post-project environmental conditions. County of Amador
v. El Dorado County Water Agency (1999) 76 Cal.App.4th 931, 955. CEQA Guidelines
section 15125 generally defines the baseline as the physical conditions then in existence
when the Notice of Preparation (“NOP”) is published at the inception of the
environmental review:

An EIR must include a description of the physical
environmental conditions in the vicinity of the project as they
exist at the time the Notice of Preparation is published, or if
no notice is published, at the time environmental analysis is
commenced, from both a local and regional perspective. This
environmental setting will normally constitute the baseline
physical conditions by which a lead agency determines
whether an impact is significant.

Given the Napa Valley wineries’ history of regulatory non-compliance (this
issue is discussed further below) and the fact that the County does not consistently
monitor or enforce wineries’ permit extraction limits, the IS/ND lacks the basis for
evaluating the Project-specific and cumulative environmental impacts. Nowhere is this
more apparent than the context of groundwater. As discussed previously, many wineries
have groundwater extraction limits but the County does not consistently monitor these
limits. This is tremendously important because the County’s own winery compliance
review/audits indicate that many wineries are in violation of their permitted production
limits and therefore very likely consuming more water than the County anticipated when
it approved each winery’s use permit. Until the County audits all winery production, it
has no idea how much water is being used in wine production in the County.
Consequently, as the Myers report and the Grand Jury investigation explain, the County
does not have a valid measure of existing groundwater conditions. Without a thorough
understanding of “pre-project” water conditions, it is simply not possible to evaluate the
effect that the Project, together with cumulative development would have on groundwater
conditions.

Furthermore, if Clos Pegase continues to operate illegally and hold events,
or if Clos Pegase seeks a permit for these events, they would be using the same water
source and wastewater system as the Girard Winery. The County must analyze the
cumulative effects from the proposed Girard Winery and Clos Pegase’s operations. In
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addition, the County should include a permit condition that no events will be held at the
Clos Pegase Winery.

C. The County Relies on Highly Unrealistic Measures to Avoid Potentially
Significant Project Impacts.

In numerous instances, the IS/ND relies on ineffective measures to
conclude the Project’s environmental impacts would be less than significant. For
example, the applicant promises that all events would occur indoors therefore reducing
the potential for any significant noise events. The applicant also promises to ensure that
all project-generated vehicular trips would be shifted outside of the peak periods of traffic
congestion. See Consolidated Traffic Analysis for Girard Winery , September 25, 2015,
at 6. As discussed below, the applicant promises that all visitors to the winery would not
be allowed to stray from the landscaped garden’ pathways. The Finally, the County’s
draft Conditions of Approval (“COA”) purport to limit the Project to a “not to exceed”
volume of water of 10-acre feet (“ac/ft”) per year. See August 19, 2015 Board Staff
Agenda at 4, 5. The COA also call for the applicant to provide “the plan the winery has
for reducing water use.” COA at 9.

The IS/ND cannot rely on these assurances to conclude that the Project’s
impacts would be less than significant. As we have explained, the applicant has routinely
conducted events in violation of its current conditional use permit at the Clos Pegase
Winery. Moreover, the County has historically been unable to effectively monitor
wineries for violations and we see no indication that the County will be in a position to
effectively monitor wineries in the future. This fact is confirmed by the Winery Grand
Jury Investigation which concluded that the County has only 30 percent of one code
enforcement inspector devoted to auditing winery compliance.' See Exhibit 3 (Winery
GID), at 4.

In fact, the County has only been able to audit 20 wineries per year out of
the approximately 467 wineries in the Napa valley database.” See Exhibit 3 (Winery GJI)

! While an additional code enforcement inspector was added to the staff in January
2015, this additional staff person will have a range of duties other than winery audits. At
4.

2 There may be considerably more than 467 wineries in Napa County. The Federal
Alcohol, Trade and Tax Bureau, which taxes the alcohol content produced by all wineries
reported that there were 603 wineries in Napa County in 2014. See Exhibit 3 (Winery
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at 4, 11. According to the Grand Jury Investigation, winery audits are performed on a
seven-year cycle such that if a winery is deemed to be in compliance it will not be subject
to another audit for at least seven years. Id. at 10. Wineries that are not in compliance are
audited again the following year. However at this rate of 20 winery audits per year out of
the County’ database of approximately 467 wineries, it will take decades before all
wineries have been audited and are audited again. *1d.

It is unacceptable that the County would simply trust the applicant to take
the measures that are necessary to reduce the Project’s environmental impacts especially
since certain of the measures would effectively curtail visitors’ use and enjoyment of the
winery. Wineries make every effort to attract tourists; it is how they increase their direct
sales. It is implausible that a winery would abide by its promise to not allow individuals
to visit the winery during afternoons (how many people prefer to sample wine in the
momings?).4 Nor can we expect that the Winery would not allow its visitors to use a fully
landscaped garden. Moreover, the County has a vested interest in ensuring that visitors to
Napa Valley are afforded every convenience since tourism attraction secures the
competitiveness of Napa Valley as a wine region, i.e., the County may choose to turn a
blind-eye to practices that discourage visitors.

Because a fair argument can be made that the measures relied upon by the
County to avoid the Project’s significant impacts will not be effective, the County must
prepare an EIR. Sundstrom v. County of Mendocino (1988) 202 Cal. App. 3d 296; Gentry
v. City of Murrieta (1995) 36 Cal.App.4th 1359.

GJI) at 9. (There are other estimates of the number of wineries from the State Alcohol
Beverage Control Board and the Napa Valley Vintners membership and the planning
staff has estimated that the number of wineries with separate labels and addresses could
be as high as 1,260.) Id.

3 It is our understanding that the County is working on a plan for “voluntary
compliance reporting,” i.e., wineries will annually report data showing permitted versus
actual data for production and marketing. Only if the self-reported data indicates the
winery is not in compliance will the County more closely audit the winery. Once again,
“voluntary compliance” does very little to ensure that wineries are operating within their
permit limits.

% The Traffic report explains that the Project will be modified to eliminate any
peak hour trips.” See Revised IS/ND at 21-22 and Consolidated Traffic Analysis for
Girard Winery, September 25, 2015 at 7.
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II.  The Project Remains Inconsistent with the Winery Definition Ordinance and
the County General Plan.

In response to our comment that the Project is inconsistent with the Winery
Definition Ordinance (“WDO”) and the County General Plan because it would exceed the
numerical cap of the square footage of structures that may be “used for accessory uses,”
the County now suggests that the maximum square footage of “accessory uses” such as
“marketing of wine” and “tours and tastings,” would be 33 percent. The County arrives at
this unrealistic and inaccurate ratio by asserting that only the paths within the 13,000
square foot landscaped garden would be available to the public. See October 21, 2015
Staff Report at 4. As we have explained, it is completely unrealistic that the winery’s
outdoor areas would not be used for events, especially given the applicant’s propensity to
hold regular unpermitted events at the Clos Pegase site. We find it similarly unreasonable
that visitors would not be allowed to stray off of the garden’s paths. Given the failure of
the County to enforce wineries’ activities, the County must include the entire landscaped
garden as an accessory use. Once the entire outdoor garden is included along with the
2,600 square foot covered veranda, the Project would far exceed the 40 percent limit in
the WDO. The uses would constitute 67 percent of the area of the production facility.
Alternatively, if the winery intends to not allow the public to use its outdoor garden
space, it should cordon it off and post “no-entry” signs.

III. Conclusion

For the reasons set forth above, the Tofanelli family requests that the
County defer action on the proposed Project until an EIR is prepared that fully complies
with CEQA. As described above, there is substantial evidence to indicate that the
proposed Project may have a number of significant environmental impacts. Under
CEQA, the County must provide an adequate analysis of these adverse effects and
include feasible measures to mitigate impacts.

Very truly yours,

SHUTE, MIHALY & WEINBERGER LLP

Fetiznt I et

Laurel L. Impett, AICP, Urban Planner
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cc:  Wyntress Balcher, County Planner
Norma Tofanelli
Vince Tofanelli
Pauline Tofanelli

List of Exhibits:
Exhibit 1 Technical Memorandum from Tom Myers, Ph.D. re: Review of Girard
Winery Use Permit P14-00053, Revised NegDec and County Responses

to Previous Comments, October 19, 2015.

Exhibit 2 Napa County Grand Jury 2014-2015 Final Report Management of
Groundwater and Recycled Water, March 31, 2015

Exhibit 3 Napa County Grand Jury 2014-2015 Final Report: Are Napa County
Wineries Following the Rules, May 12, 2015
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Tom Myers, Ph.D.
Hydrologic Consultant
6320 Walnut Creek Road
Reno, NV 89523
775-530-1483
tommyers1872@gmail.com

Technical Memorandum

Review of Girard Winery Use Permit P14-00053, Revised NegDec and County Responses to
Previous Comments

October 19, 2015
Prepared for:

Laurel Impett

Shute, Mihaly & Weinberger LLP
396 Hayes Street

San Francisco, CA 94102-4421

Summary

The proposed expansion of pumping for the Girard Winery project would impact groundwater
levels and river flows. Increased pumping for the Girard Winery in combination with the other
users in the area could unacceptably lower the groundwater levels. The County and its
consultants err in their view that there is adequate groundwater to serve the Girard Project and
all proposed projects in the County. As [ have explained in my prior reports, there is not as
much recharge in the area as the County assumes. Recharge to the tuffaceous aquifer in which
the Girard Winery well is completed may occur a significant distance from the project site.

Every change in pumping from wells near a river affects the gradient of the groundwater
surface connected with the river and therefore affects the amount of water discharging from
the river into the surrounding groundwater. This is due to the fact that everything in the flow
system near the river is connected. Pumping has a cumulative effect on groundwater flows
near the river, but the effects of pumping take time to manifest depending on their distance
from the river and complexity of the system. It is simply not credible to conclude, as the
revised NegDec does, that pumping will have no effect on groundwater levels.

The County does not know the level of pumping required to cause the current year-to-year and
seasonal trends in water level because it does not require that pumpage rates be measured and
reported. The recharge rates for Napa Valley used by the County are not measured. Instead
they are estimated using a water balance calculation for which all of the parameters are

Hydrology and Water Resources
Independent Research and Consuldng



empirically estimated and therefore very uncertain. Because of the uncertainty in all of the
parameters, the resulting estimated recharge rate is also highly uncertain. Itis simply unknown
how much additional recharge from the river the current pumping induces. Because there are
numerous demands on the County’s limited groundwater sources and because the County does
not monitor groundwater usage, the County has no way of knowing how close it is to a tipping
point.

As | suggested in my previous memoranda, because of these potentially significant impacts, the
Girard Winery use permit should not be granted until a thorough hydrogeologic study is
completed which can assess overall water demand. Such a study would include detailed
monitoring of pumpage and seasonal monitoring of groundwater levels at more than four wells
(as is currently done in the north Napa Valley). To understand induced recharge from surface
water, gaging stations that have been discontinued should be reestablished.

Introduction

This technical memorandum responds to the letter prepared by O’Connor Environmental
(Kobor and O’Connor 2015) which reviewed my most recent technical memorandum. This
memorandum reviewed the revised negative declaration (NegDec) for the Girard Winery Use
Permit P14-00053 and the water supply assessment (O’Connor 2015) prepared in support of
the Girard Winery Project (Myers 2015b). | have also read the recent Napa County Grand jury
report regarding the management of groundwater in Napa and summarize those findings that
affect the proposed Girard Winery Use Permit.

| described my experience and attached my curriculum vitae to my previous memorandum
(Myers 2015a) and that is incorporated here by reference.

Grand Jury Findings

Every year, the Napa County Grand Jury investigates the performance of county government.
This year it published a review of the way the County manages groundwater, issuing a report
titled: Napa County Grand Jury 2014-2015 Final Report Management of Groundwater and
Recycled Water: is Napa County in Good Hands, dated March 31, 2015 (hereinafter referred to
GJF). Several of its findings, summarized here, are relevant to the review of the Girard Winery
Project:

¢ The GJF found that approximately 80% of groundwater is used for agricultural purposes
(GJF, p 7), but that the County does not require the monitoring of groundwater usage
and currently, all well monitoring is voluntary (GJF, p 4). Most well owners have
groundwater extraction limits that cannot be enforced by the County because they do



not monitor usage of groundwater or enforce limits on groundwater extraction (GJF, p
14, 18).

¢ The County does not have a formalized contingency plan to manage its groundwater
supply in case the drought continues (GJF, p 5 and 14). Considering that it does not
measure any aspect of groundwater except the levels of some groundwater wells, the
County does not have the data with which to do drought planning.

e A groundwater geologist told the Grand Jury that aquifers are recharged only by
rainwater and surface water runoff. if there is no rain or limited rain, the aquifer will not
recharge to normal levels. There will be a steady decline in the water level until the rains
come back (GJF, p 13). Also, well drillers reported that wells on the Valley floor must be
drilled to depths of 300-750 feet and in some cases over 1,000 feet to find water vs. a
drilling depth of 100-200 feet or less in previous years. They still find water on the Valley
floor 90-95% of the time, just at lower depths (GJF, p 14).

The Grand Jury made the following recommendations to remedy current lack of monitoring
that should be made a condition of approval for Girard:

1. By lune 30, 2016, the Napa County Public Works Department to require major
groundwater users to meter and report their water usage on a quarterly basis to ensure
all well owners are following prescribed usage rates.

2. By lune 30, 2016, the Napa County Public Works Department to adopt policies to
encourage all other groundwater users to meter and monitor their well water usage.

Recharge

Kobor and O’Connor (2015} argues that because the total expected use on the Girard parcel is
8.2 af/y and the estimated mean annual recharge is 34.6 af/y, based on analyses in Luhdorff
and Scalmanini (L&S) (2013), there is “no basis for concluding the groundwater pumping for this
project would result in reduced water availability in the aquifer over time” (Kobor and
O’Connor 2015, p 1). As | have explained, Kobor and O’Connor’s conclusion is inaccurate. The
root zone water balance model completed by L&S is inaccurate because too many terms are
estimated rather than measured. The water balance model estimates infiltration to the soil
water as the difference between total precipitation and total stream runoff, without actually
estimating the stream runoff (L&S, p 74). Runoff is not measured separately and L&S used
stream gage flow records as runoff (L&S, p 75). L&S acknowledges “[ilt is important to
recognize this when interpreting the results of this analysis” (L&S, p 81). This leads to highly
inaccurate estimates of infiltration because gage streamflow is both runoff from the surface



(the desired value for this calculation) and discharge of groundwater. Evapotranspiration (ET)
also does not vary for wet or dry years (L&S, Table 8-8), which means that during wet years, too
much water is available for recharge.

River baseflow equals groundwater discharge and in many studies the natural recharge over an
area is set equal to the measured baseflow at a stream gage (Myers 2013, Cherkauer 2004),
perhaps with adjustments made for streamside ET. An exception is that pumping, which
induces recharge from the river, reduces the baseflow which renders low the recharge estimate
based on baseflow. In this case it is essential to account for pumping in the valley that draws
from the river, but due to a lack of groundwater pumpage monitoring, this is not possible.
Induced recharge is not extra water but rather is a usage of natural recharge and a diversion
from downstream uses.

The most accurate way to estimate recharge is to estimate baseflow for the watershed above a
gaging station. Doing so accounts for all of the intricacies affecting recharge in the watershed
without attempting to model or estimate each one specifically, a task which requires far more
information about processes in the watershed than L&S has for the watershed above Calistoga.

Kobor and O’Connor (2015) suggest that L&S’ recharge estimates are likely too low because
they do “not account for recharge through the alluvium or recharge from streambed
infiltration” (Kobor and O’Connor, p 2). Because the water balance estimate includes the entire
watershed, by definition it includes the alluvium. If it is seepage during baseflow conditions, it
is essentially secondary recharge and should not be counted a second time. Additionally water
may seep from the stream into groundwater, but the gage is at a narrows in the basin so most
groundwater would discharge back into the stream and be measured as streamflow.

One obvious error with the County’s analysis is they establish recharge for the Girard project
based on the area. The implication is that recharge occurs at the point of use, or on the project
property. Especially if the tuff is confined, the recharge regardless of source is not on the
project property.

In summary, recharge in the valley is too poorly understood to claim that the pumpage from
the Girard Winery will not exceed the local recharge and contribute to pumpage from the valley
exceeding recharge over the valley.

Trends in Groundwater Elevations

Kobor and O’Connor (2015) are correct that the water levels generally recover each year, with
some exceptions (I pointed these exceptions out previously (Myers 2015a)). During dry years,
the Calistoga area well level hydrographs (L&S 2015) show that dry period water levels decline
more than during wet years. This reflects the fact that recharge ceases once the runoff ceases
which occurs earlier during dry years. During some dry periods, there is not full recovery from



year to year. For example, well NapaCounty 127 (L&S Figure 5-6) shows seasonal variability with
the high water levels being lower during dry years (1976, 2003, and 2013-present). Similar
observations can be made of water levels at the other wells (NapaCounty 128, 129, and 130).

The increased seasonal drawdown and slow recovery indicates that stresses on the aquifer are
increasing. The stresses are due to a combination of pumping and drought. Pumping in
association with the proposed Girard Winery project will add to that stress.

Potential for Impacts to the Napa River

Increasing pumpage at the Girard Winery would add to the cumulative drawdown in the valley.
It will increase drawdown and induce even more flow from the river.

Kobor and O’Connor (2015, p 4) disagree that rising water levels observed at the Girard well are
related to high flow on the Napa River. They identify the cause of the high flows as being heavy
rainfall and suggest that rainfall has caused the increases in the well water level. The reality is
that an increase in well water level would be due to both rainfall recharge on the valley floor
and to induced river seepage. In fact their arguments regarding the “complexity of conditions
surrounding the project aquifers” (Id.) counter the argument above that recharge onsite will
replenish pumping from the project. If the aquifer is confined at the project site (id.), by
definition there would be no recharge at that point because the confining layer would prevent
the recharge from reaching the aquifer. The rate the well level increased, almost ten feet in a
week, indicates that rainfall at the site likely did not cause the level to rise.

Kobor and O’Connor correctly note that the water in the tuffaceous aquifer is “more likely
being supplied from inflows from upgradient portions of the tuffaceous aquifer” (Id.) but are
incorrect in suggesting that inflows is “rather than from river flows” (Id.). Unless they
conclusively identify the recharge zone for the aquifer, which Kobor and O’Connor have not
done, the recharge zone for the tuff could be the river upstream at a location where the tuff
intersects the river. Drawdown from the tuff aquifer, caused by the cumulative pumping of all
wells completed in that aquifer, would cause a gradient to induce recharge from the river.
Cumulative well development of that aquifer would also have caused a deficit beyond that
caused by the drought.

During a dry year, the groundwater level throughout the valley floor would be lower due to
pumpage from the previous year that has not recovered, as discussed in the previous section.
Increasing the river stage increases the gradient driving flow into the groundwater, with the
amount of induced recharge and the rate that groundwater levels recover dependent on the
conductivity of the connection. Observations of well water levels increasing due to high river
flows complements the observations in the previous section regarding long-term groundwater
level observations.



Kobor and O’Connor suggest that the fact that static water levels are 15 to 20 feet below the
elevations of the riverbed is evidence of a lack of connection. In contrast, this is evidence for a
significant gradient for flow to be drawn from the river. Kobor and O’Connor also suggest that
a lack of response in the alluvial aquifer indicates a lack of connection. This ignores the fact
that the connection is due more to the overall drawdown in the valley floor and its connection
to the river rather than the specific connection of one well to one observation point. Itisa
cumulative pumping issue and increasing pumpage at Girard would increase the cumulative
drawdown.

In summary, increased use of groundwater from near a river is essentially unplanned
conjunctive use management. More groundwater water storage is used during dry years
inducing more water to recharge during wet years; this decreases flows in the river. As
groundwater pumpage increases with time, downward trends in water level over years and
slower seasonal recovery from dry-season pumping will be observed more frequently. Because
the County does not monitor pumpage, it has no way of distinguishing whether pumping or
drought is causing the observed drawdown.

Conclusion

Every change in pumping from wells near a river affects the gradient of the groundwater
surface connected with the river and therefore affects the amount of water discharging from
the river into the surrounding groundwater. This is due to the fact that everything in the flow
system near the river is connected. Pumping has a cumulative effect on groundwater flows
near the river, but the effects of pumping take time to manifest depending on their distance
from the river and complexity of the system.

It is simply not credible to conclude, as the revised NegDec does, that pumping will have no
effect on groundwater levels. The County does not know the level of pumping required to cause
the current year-to-year and seasonal trends in water level because the County does not
currently require pumpage rates be measured and reported. Essentially, the County does not
know how much recharge is actually pumped. The County has an assumed rate of recharge
that is not measured; rather it is estimated based on a highly uncertain water balance
calculation. Consequently, the County has no way of knowing how much additional recharge
from the river the current pumping induces.

It is clear however, that the pumping associated with the Girard Project together with pumping
for other proposed projects will adversely affect the Valley’s groundwater levels.
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SUMMARY

Every year the Napa County Grand Jury is asked to be the citizens’ watchdog of
city and county government. It is the Grand Jury’s job to report on the performance
of individual agencies and officials and make recommendations for improvements
when warranted.

This Grand Jury chose to look at two distinct water supplies within the county:

* Groundwater
* Recycled Water

We investigated Napa County’s management of groundwater for the
following reasons:
* Continued drought
* Napa County’s reliance on agriculture and its need for water
* Many newspaper articles expressing concern over increased
development and asking, “Where will the water come from?”

We investigated the management of recycled water to determine the following:

* Isrecycled water a viable alternative to potable water for irrigation
purposes?

* Who is using recycled water?

* Who is not using recycled water but should be?

Accordingly, the 2014-2015 Napa County Grand Jury chose to investigate current
practices, criteria, regulations, and processes that have been put in place to govern
the availability of groundwater and recycled water within Napa County.

The investigation was conducted through interviews with:

* Personnel of city, county and independent agencies

* Well drilling companies

* A major winery that owns and manages several vineyards in and
outside of Napa County

* A groundwater geologist who has worked with individual Napa
County cities, wineries, and vineyard owners on groundwater issues



The Grand Jury also reviewed many state and local governmental
documents, newspaper and periodical articles, and did Internet research to
complete this investigation.

GROUNDWATER SUMMARY

After completing the investigation, this Grand Jury was impressed with the
expertise, professionalism, and overall responsiveness to local conditions by
the County and the agricultural community.

The Grand Jury’s investigation found that for many years the County has
studied the hydrogeology of Napa County and has worked cooperatively
with consultants and water users to establish guidelines and limits on
groundwater extraction. Specific examples of the County’s involvement
include but are not limited to the following:

* Monitoring the Valley floor and Pope Valley aquifers twice yearly
through a network of 115 wells, which are mostly privately owned.

* Implementing a well permitting process requiring a Water Availability
Analysis to study whether sufficient water is available for the
requested project and the potential impact of new wells on nearby
existing wells.

* Appointing a citizen Groundwater Resources Advisory Committee
(GRAC) to advise them on effective measures to control groundwater
usage, and to encourage groundwater users to conserve water and to
join the County’s well monitoring program.

*  Working with the Farm Bureau, the Watershed Information Center
and Conservancy of Napa County (WICC), and other organizations to
provide educational outreach programs to all involved with
groundwater.

However, the investigation did uncover information that was troubling to the
Grand Jury:

* The County does not monitor groundwater usage and thus is unable
to enforce rules or guidelines on water extraction. Currently, all well
monitoring is voluntary.

* Finding water on the county’s hillsides is problematic when
compared to the Valley floor. Water is easily found on the floor, but
hillsides are a 50-50 proposition.



* The County’s use permit process may not be adequate to decide
whether new vineyards should be planted on the hillsides.

* The County does not have a formalized contingency plan (What If)
to manage its groundwater supply in case the drought continues.

RECYCLED WATER SUMMARY

Recycled water is becoming an important aid in the conservation of both
groundwater and potable city water. Napa Sanitation District (NSD) is by far the
largest source of recycled water in the county. However, they are limited in how
much wastewater can be recycled due to storage and infrastructure limitations.

Currently, NSD processes 11,000 acre-feet (3.5 billion gallons) of wastewater
annually and produces about 20% of this as recycled water. This percentage will
grow to about 45% once the new Milliken-Sarco-Tulocay (MST) and the Los
Carneros-Stanley Ranch pipelines are completed.

An opportunity to increase the use of recycled water further rests with the Napa
State Hospital (NSH). NSH personnel told the Grand Jury they could cut their city
water bill in half by converting their irrigation system to recycled water from city
potable water. According to the City of Napa Water Department, NSH currently
uses approximately 56 million gallons (172+ acre feet) of city water for irrigation
of their common areas.

If NSD weren’t limited by wastewater storage and infrastructure capacity, they
could produce substantially more recycled water for additional irrigation usage.

GLOSSARY

DWR  Department of Water Resources (State)

GRAC Groundwater Resources Advisory Committee

MST  Milliken-Sarco-Tulocay area (rural area east of Napa)
NSD  Napa Sanitation District

NSH  Napa State Hospital

SGMA Sustainable Groundwater Management Act (State)
WAA  Water Availability Analysis

WICC Watershed Information Center and Conservancy



BACKGROUND

Groundwater

Napa County, like the rest of California, is suffering from a three-year drought.
Despite sparse rainfall, residential, commercial, and agricultural development
projects continue to be brought forward to the County Planning Department and
eventually to the Board of Supervisors for approval. Locally, many citizens have
expressed concern through “Letters to the Editor” to the Napa Valley Register and
have asked the question, “Where will the water come from for additional
development?”

Many leading groundwater experts have said the state will need at least 150% of a
normal rainfall year to begin to think of the drought ending. An article in the
December 16, 2014 San Francisco Chronicle reported that California has a water
deficit of 11 trillion gallons, about one and a half times the maximum volume of
Lake Mead, America’s largest reservoir.

These concerns led the 2014-2015 Grand Jury to study the groundwater supply in
Napa County. Because “water” is such a huge and complex subject, we limited our
research to whether the County is adequately measuring and managing its
groundwater supply in order to insure its continued availability for generations to
come. Specifically, the Grand Jury wanted to identify the following:
+ Current practices, criteria, regulations, and processes that have been
put in place to govern the continued availability, monitoring, and
sustainability of groundwater within Napa County.
» The availability of recycled water as a viable alternative for irrigation
use to reduce the pressure on both the groundwater and city potable
water supplies.

What is Groundwater?

The Groundwater Foundation describes groundwater as the water found
underground in the cracks and spaces in soil, sand, and rock. It is stored in and
moves slowly through geologic formations of soil, sand, and rocks called aquifers.
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Groundwater is used for drinking water by more than 50% of the people in the
United States and 99% of all people who live in rural areas. The largest use of
groundwater is to irrigate crops. In Napa County approximately 80% of
groundwater is used for agricultural purposes. Groundwater supplies are
replenished or recharged by rain and snow melt that seeps down into the cracks
and crevices beneath the land’s surface.

Water in aquifers is brought to the surface naturally through a spring or can be
discharged into lakes and streams. Groundwater can also be extracted through a
well drilled into the aquifer. A well is a pipe in the ground that fills with
groundwater. This water can be brought to the surface by a pump. Most
groundwater in Napa County is extracted through wells.

What is Recycled Water?

Recycled water is the fastest growing water supply in California. Recycled water is
wastewater effluent that is treated and disinfected to provide a non-potable supply
that is safe and suitable for food crop and landscape irrigation and some industrial
processes. In California, recycled water is regulated by the California Department
of Public Health for quality and usage. There are several categories of recycled
water. The highest quality is “disinfected, tertiary treated water” and the Grand
Jury refers to this quality when speaking of recycled water. Recycled water is
widely used and accepted as an environmentally responsible way to conserve
scarce and expensive potable water supplies throughout the arid and semi-arid
portions of the United States.



Recycled water is clean, clear, and safe. No health-related incidents have ever been
linked to the use of recycled water. Recycled water quality standards are more
stringent than those for surface streams, rivers, and the Bay. The California
Department of Health Services and the California Regional Water Quality Control
Board regulate the production, distribution, and use of recycled water. California’s
regulations are some of the most stringent in the world.

Napa Sanitation District’s recycled water meets the highest quality standard,
‘Unrestricted Use,” as specified by the California Water Recycling Criteria, Title
22 of the California Code of Administration.

METHODOLOGY

Interviews

To complete this study, the Grand Jury interviewed personnel from the following
local agencies:

» Napa County Public Works Department

* Napa Sanitation District

» City of Napa Water Department

* Napa County Farm Bureau

* Napa State Hospital

* Napa County Groundwater Advisory Committee

Additional interviews were conducted with:
* Personnel from several city, county, and independent agencies
* Well drillers with many years of experience drilling and maintaining wells in
the county

* A major winery that owns and manages several vineyards in and outside
Napa County, and

* A groundwater geologist who has worked with individual Napa County
cities, wineries, and vineyard owners on groundwater issues

All interviewees were selected for their expertise and their willingness to speak
candidly with the Grand Jury.

Documents Reviewed

* Organization Charts for City of Napa Water Department
* Organization Chart for Napa County Public Works



» Contract between NSD and The City of Napa Water Department

» Contracts between NSD and landowners who sign up for the Recycled
Water Pipeline in the MST and Los Carneros areas

* Documents produced by the State of California and County of Napa

+ California Senate Bill 1739, SB1319, and Assembly Bill 1178 which were
combined to form California’s Sustainable Groundwater Management Act
(SGMA)

» Napa County Water Availability Analysis

» Napa County Groundwater Conservation Ordinance

*  “Napa County Groundwater Monitoring Plan” — January 2014 report from
Luhdorff & Scalmanini Consulting Engineers

*  “Understanding Groundwater in Napa County” - March 2014 report from
Luhdorff & Scalmanini Consulting Engineers

* Understanding Groundwater in Napa County — Luhdorff & Scalmanini,
Consulting Engineers — Updated February 2015

* NSD’s Strategic Plan for Recycled Water Use In the Year 2020 — Adopted
in 2005

Internet Searches

* Napa County Board of Supervisors: www.countyofnapa.org/bos/

» Napa County Public Works: www.countyofnapa.org/PublicWorks/

* Napa County Planning, Building and Environmental Services:
www.countyofnapa.org/planning/grac

* Groundwater Resources Advisory Committee:
www.countyofnapa.org/bos/grac/

* Napa County Assessor: www.countyofnapa.org/assessor /

* Napa Sanitation District : www.napasan.com

* Source Water Collaborative Forum: www.sourcewatercollaborative.org

* Groundwater Foundation : www.groundwater.org

DISCUSSION

Groundwater

Whether it is the source of your drinking water or the water used to grow the food
on your table, groundwater is vital to life. As such, every person plays a role in
protecting and conserving groundwater.

For decades the State has stumbled when it comes to managing groundwater
supplies. California has managed the state’s groundwater as if its supply were
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unlimited, instead of considering it a precious resource that must be managed
properly and efficiently.
* Inits August 15, 2014 editorial, the Sacramento Bee notes that it was in
1962 that an Assembly Interim Committee on Water dodged the issue of
needed groundwater management by advising the Legislature it should
act if the situation got worse. It got worse.
* Sixteen years later in 1978 the Governor s Commission to Review
California Water Rights, a group commissioned by Governor Jerry
Brown, found the groundwater situation was critical and that
comprehensive local management had not been undertaken in many
overdrafted areas of the state. Again there was no action.

* An August 18, 2014, Los Angeles Times column said the State has been
ignoring experts’ increasing warnings regarding groundwater depletions
for decades holding off on groundwater regulation since statehood.

» Assembly Bill 1739 stated that between 2003 and 2009 the groundwater
aquifers for the Central Valley and its major mountain water source, the
Sierra Nevadas, lost almost 26 million acre-feet of water (greater than 8
trillion gallons of water), nearly enough water to fill Lake Mead,
America’s largest reservoir.

On September 16, 2014, Governor Jerry Brown signed into law a historic three-bill
package (SB1168/AB1739/SB1319) named the Sustainable Groundwater
Management Act (SGMA) that creates a statewide system of groundwater
regulations for sustainable management of California’s groundwater basins. This is
the first law enacted since statehood that focuses on the management of
groundwater.

A key requirement of California’s SGMA (Assembly Bill 1739, SEC. 19, Chapter
11) mandates that groundwater be managed locally, and if a local community fails
to do so, the state will step in and take over the management of that community’s
groundwater supply.

Additional requirements include:

* By January 31, 2015: Department of Water Resources (DWR) is to
prioritize and publish a list of all groundwater basins classified as high,
medium, low, or very low priority based on the existence and severity of
overdraft conditions (all of Napa County basins are classified as
“medium” priority).

* By January 1, 2016: DWR is to adopt regulations on criteria for
modifying groundwater basin boundaries.
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e By June 30, 2017: Napa County must designate or elect a local agency
(e.g., the Board of Supervisors) to be a sustainability agency for water
basins.

e By January 31, 2020: Groundwater sustainability plans are required for
medium and high-priority basins that are determined to be in critical
overdraft.

e By January 31, 2022: Groundwater sustainability plans are required for
medium and high-priority basins that are determined not to be in critical
overdraft.

* Twenty years after plan adoption: Groundwater management plans to
achieve the sustainability goal.

The SGMA is a good step forward and one that is long overdue. However, the
SGMA is focused on long-term results and does not address immediate concerns
about groundwater. It becomes incumbent upon local entities to be proactive and to
take steps now to insure adequate groundwater is available into the future.

The Grand Jury learned during interviews with Napa County Public Works
Department that 80% of groundwater use in Napa County is used by agriculture.
However, a groundwater geologist we interviewed disputed the 80% figure, saying
vineyards use relatively little water and that an acre of vineyards uses less water
than an acre of average size residential homes would use. Regardless of the exact
percentage, most agree that the County, grape growers, and large landowners must
work together proactively to develop policies and procedures for managing
groundwater efficiently and to insure its sustainability for generations to come.

Napa County Groundwater Management

Napa County Public Works Department’s opinion is that the SGMA’s impact on
Napa County will be minimal and that Napa County has been ahead of the curve
for years on groundwater management.

The Grand Jury’s investigation shows that for decades the County has been ahead
of the State regarding its position on groundwater being a resource that must be
preserved. For example, they:

1. Studied for decades the availability of groundwater, especially as it impacts
agriculture.

2. Employed technical consultants to conduct several geohydrologic studies of
the county.

3. Implemented regulations and other actions to manage the groundwater
supply, including well monitoring and stricter permitting rules.
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4. Appointed in September 2011, the Groundwater Advisory Committee
(GRAC), a 15 member committee consisting of volunteer citizens with a variety
of backgrounds, to assist the County and outside consultants with the tasks of
groundwater management. For over two years, GRAC was involved with
collection and analysis of data, the development of a large well monitoring
program, revisions of protocols and regulations, community educational
outreach, and the development of county groundwater sustainability objectives.

5. Passed two key regulations that control the extraction and use of
groundwater resources in the County and insure that groundwater use is
beneficial and not wasteful:

A. Water Availability Analysis (1991)

o Sets up guidelines to determine if a proposed project will have an
adverse impact on the groundwater basin as a whole or on the water
levels of neighboring wells with the overriding benefit of helping to
manage groundwater resources.

o Consists of three phases. If the amount of water to be extracted
exceeds thresholds assigned to the parcel, then further study may be
required before the permit is approved or denied.

Water extraction thresholds:

Valley Floor Land Parcels: 1 acre-foot per acre of
land (an acre-foot of water is the amount of water it takes to cover
one acre of land to a depth of one foot, or 325,851 gallons).
Therefore, a 40-acre parcel will have an acceptable level of
groundwater use of 40 acre-feet per year.

Hillside Parcels: Determined through the permitting
process utilizing the Water Availability Analysis Report as a guide.

“Groundwater Deficient Areas” as defined in the
Groundwater Conservation Ordinance will have the threshold
established for that specific area. The Milliken-Sarco-Tulocay
Basin (MST) is currently the only “groundwater deficient area”
and has an established threshold of 0.3 acre-feet per acre per year.
Thus, a 40-acre parcel has an acceptable level of water use of 12
acre-feet per year.

B. Napa County Groundwater Ordinance, (first implemented in 1999)
0 Purpose is to regulate to the greatest extent possible the
extraction and use of groundwater resources in Napa County and to
prohibit wasteful extraction for unreasonable or non-beneficial
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purposes in order to promote groundwater conservation and best
management practices and maximize the long-term beneficial use of
the county’s groundwater resources.

0 Includes a Groundwater Permit section that applies to areas of
the county that are designated as groundwater deficient. These
requirements are currently applied only to the MST area of the
county:

. Metering of water use is mandatory.

. Permit holders are required to take monthly meter readings
and to submit their readings to the Public Works Department every
six months.

. If water use during any year exceeds the approved use, the
permit holder is required to reduce water use the following year or
face penalties as written into the Groundwater Conservation
Ordinance.

These two regulations along with others have enabled the County to improve the
well permitting process and to help insure approved projects requiring groundwater
are in the best interests of the applicants, neighboring properties, and the county at
large.

A key requirement of managing groundwater is to monitor the recharge of the
aquifers. With the assistance of the GRAC, the County implemented an ongoing
well monitoring program with 115 mostly individually owned wells. At the end of
each October, when the wells are at their lowest levels, they drop a line into the
wells and measure how far down the line goes to find the water levels. They repeat
this process at the end of April, when the wells are at their highest levels. They
then compare the results to past years’ water levels and make a determination of
the recharging ability of the aquifers.

Based on the data collected for years, Napa County Public Works states that the
aquifers are recharging normally throughout the Valley floor and that a problem
currently does not exist. (They do recognize that this is not necessarily the case on
the hillsides where they say each parcel must be studied independently, and a
generalization cannot be made as to the recharge ability of individual aquifers.)

However, a groundwater geologist had a different viewpoint and told the Grand
Jury that aquifers are recharged only by rainwater and surface water runoff. If there
is no rain or limited rain, the aquifer will not recharge to normal levels. There will
be a steady decline in the water level until the rains come back.
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In contrast to the County’s position, the well drillers reported that wells on the
Valley floor must be drilled to depths of 300-750 feet and in some cases over 1,000
feet to find water vs. a drilling depth of 100-200 feet or less in previous years.
They still find water on the Valley floor 90-95% of the time, just at lower depths.

The well drillers agree that it is far less certain that water will be found on the
county’s hillsides. Drillers that were interviewed said finding water there is a 50-50
proposition and that reports of wells drying up are not uncommon.

Conclusions -- The County’s Management of Groundwater

This Grand Jury believes that the County is doing a good job as stewards of
groundwater and that Napa’s citizens should be pleased with the professionalism,
expertise, and involvement of all parties (governmental, agricultural, and
commercial) when it comes to groundwater management. It is our belief that those
involved are qualified and are doing all they can to manage our groundwater

supply
Despite the efforts by the County, this Grand Jury does have some concerns that
we believe need to be addressed:

» The differences between what the well drillers and the geologist stated
and what the County believes is happening on the Valley floor with
respect to groundwater levels and aquifer recharge.

« The MST area has been overdrafted for decades and there are frequent
groundwater problems in the Carneros area.

* Most well owners have groundwater extraction limits that cannot be
enforced by the County. With the exception of the MST, their
groundwater usage is not monitored, even for large water users. There are
provisions in the new SGMA that would allow the local agency to
impose fees to fund the costs of groundwater management, including the
costs of monitoring users’ groundwater usage.

* The County does not have a groundwater management contingency plan
in place should the drought continue.

This Grand Jury would stress that there are some troubling issues and that the
County would be better served planning for a potential future disaster vs. waiting
for it to happen and then trying to put a plan together quickly. Citizens should
expect their governmental officials to be prepared for all potential outcomes and
have procedures or policies in place that they may rely on when needed.
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Recycled Water

Napa Sanitation District (NSD)

NSD provides wastewater collection, treatment, and disposal services to customers
in the City of Napa and surrounding unincorporated areas. Each year they process
over 3.5 billion gallons of wastewater (11,000 acre-feet) and produce over 700
millions gallons of recycled water (2,200 acre feet) for agricultural and
landscaping use. Current recycled water production represents about 20% of the
total wastewater processed.

Operating in accordance with the District’s Strategic Plan for Recycled Water
Use, NSD’s vision is to maximize the production of recycled water in order to
reduce dependence on and to preserve groundwater supplies. Specifically, their
goal is for all parks, cemeteries, schools, hospitals, vineyards, and other major
users of potable water for irrigation to be converted to recycled water. Currently,
Napa Valley College, the airport area, Napa Corporate Park, and golf courses in
South Napa are all using recycled water.

To increase the availability and use of recycled water, NSD is in the process of
building two pipelines that will carry recycled water to the MST and Los
Carneros/Stanly Ranch areas. The pipelines are scheduled to be completed this
year. Once the pipelines are completed, NSD’s recycled water production will
increase from 20% to more than 45% of all wastewater processed.

1. Milliken-Sarco-Tulocay (MST) Pipeline

MST customers will be assessed a flat amount on their tax bills for 20 years
and also will be responsible for all costs associated with hooking up to the
main pipeline. Additionally, the consumers will pay for the water they use.
All hook-ups will be metered and monitored by NSD personnel.

The pipeline will be available (on a voluntary basis) to all parcels along the
pipeline route in the MST area. However, the primary focus is to convert
large landowners and agricultural users to recycled water from
groundwater for irrigation purposes.

It should be noted that once a property “opts in” to hook up to the pipeline,
that property cannot later “opt out”. Even if the property is later sold, the
new owner will be obligated to remain on the pipeline and pay the tax
assessment. NSD personnel reported that as more customers sign up for
recycled water, the tax assessment may be decreased.
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2. Los Carneros/Stanly Ranch Pipeline

Connecting to the pipeline in the Los Carneros/Stanly Ranch area is
optional. However, if a landowner opts out, the pipeline may go around the
property and the owner may not be able to connect in the future. The cost is
$5,700 per acre plus hook up and water usage costs. Over 100 landowners
have voluntarily signed up to date.

NSD has written agreements with each customer that opts in. These spell
out how the recycled water is to be used. Water meters will be installed and
read by NSD personnel to insure an individual property is not exceeding
their approved amount of recycled water usage.

3. Napa State Hospital Recycled Water Potential

Another opportunity to reduce reliance on groundwater would be to convert
Napa State Hospital’s landscape irrigation from potable water to recycled
water. Even though they are in the county, they are using Napa city potable
water for all their water needs including irrigation.

According to the City of Napa Water Department, the State Hospital
historically averages 142 million gallons (435 acre-feet) of potable water
annually. An estimated 56 million gallons (172 acre-feet) is used for
irrigation. Converting their landscape water needs to recycled water would
increase NSD’s current recycled water production by 8%.

Those interviewed stated that Napa State Hospital could cut their city water
bill substantially by converting their irrigation system to recycled water.
The pipeline to the MST is already located underneath the hospital property
and only needs to be hooked up to their irrigation system.

The Grand Jury was told the cost to do the hook-up was about $5,000,000
and the estimated payback would be 10 years. Funding has been requested
multiple times, but the State of California has not approved this project as
yet. This is a priority for the Hospital Administration and is supported by
many at the state level; but so far, funding has not come through.

The State has made water conservation mandatory since 2014. It would
make sense for the State to fund the conversion of the State Hospital’s
irrigation system to recycled water. This would be a true win-win situation.
This Grand Jury strongly recommends that the County and City of Napa
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get involved with the State through their local and state government
officials and lobbyists to make this a priority for the State.

NSD’s Ability to Produce Additional Recycled Water

Lack of available storage is keeping NSD from processing more recycled water. To
increase storage, NSD would have to increase the size of existing ponds and/or
build new ponds. However, finding large quantities of land that would be needed
for new ponds is difficult and very expensive.

NSD works with the North Bay Water Reuse Authority, a group of water and
sanitation agencies in Sonoma, Marin, and Napa Counties, to coordinate and seek
state and federal funding for recycled water expansion projects. Funds for the
pipelines under construction are coming from a variety of governmental sources
including a federal grant, a state revolving loan from the State Water Board, and
funds from Napa County Measure A.

NSD now has a new funding opportunity through the passage of California’s
Proposition 1, “Water Quality, Supply, and Infrastructure Improvement Act of
2014.” This act authorizes $7.12 billion in general obligation bonds for state water
supply infrastructure projects such as water system improvements, surface and
groundwater storage, water recycling, and a myriad of other water related
undertakings. Of the total money authorized, $725 million will be available for
water recycling and treatment, which includes recycled water storage and
infrastructure projects. To obtain grants or loans from the state NSD will have to
compete against other projects requesting funds and must pay at least 50% of the
project costs.

NSD’s Agreement with the City of Napa Water Department

It was learned through interviews that NSD has an agreement with the City of
Napa Water Department to reimburse the city one year’s revenue for every
customer switched from city water for irrigation purposes to recycled water. This
agreement ends in 2017 and currently there are no renewal discussions scheduled.

This Grand Jury recommends that both NSD and the City of Napa Water
Department begin discussions to ensure that this agreement is renewed at the
appropriate time. Everyone wins by reducing the need for potable water and
groundwater resources.

FINDINGS — GROUNDWATER

F1. The County has done an effective job of managing groundwater resources to
date. However, there is no contingency plan in place that details the steps to
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F2.

F3.

F4.

be taken in case the drought continues and groundwater supplies are further
depleted.

Despite the continuing drought and some evidence that aquifers on the Valley
floor may not be fully recharging, there appears to be sufficient groundwater
available on the Valley floor at this time.

Groundwater is less plentiful on the county’s hillsides, and each parcel must
be studied independently. There have been a number of reports of existing
wells drying up, and finding water for new wells is often difficult.

The County cannot enforce their usage restrictions effectively because they
do not monitor usage of groundwater or enforce limits on groundwater
extraction.

FINDINGS - RECYCLED WATER

F5.

Fé.

The lack of adequate storage capacity and the need for additional
infrastructure prevent NSD from maximizing the amount of recycled water
that could be processed.

There have been no discussions to date to renew the agreement between NSD
and the City of Napa Water Department, expiring in 2017, requiring NSD to
reimburse the city one year’s revenue for every customer converted from city
water to recycled water.

F7. Napa State Hospital could cut their potable water usage substantially if they

converted their irrigation system to recycled water.

RECOMMENDATIONS — GROUNDWATER

RI1.

R2.

R3.

By December 31, 2015, the Napa County Public Works Department to
develop a contingency plan, approved by the Board of Supervisors, that lays
out the major steps to be taken in the event of severe drought conditions.

By June 30, 2016, the Napa County Public Works Department to require
major groundwater users to meter and report their water usage on a quarterly
basis to ensure all well owners are following prescribed usage rates.

By June 30, 2016, the Napa County Public Works Department to adopt
policies to encourage all other groundwater users to meter and monitor their
well water usage.

RECOMMENDATIONS — RECYCLED WATER
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R4.

RS.

Ré6.

NSD to immediately begin exploring additional opportunities to expand their
wastewater storage and infrastructure capacity through funds that may be
available from the passage of California Proposition 1, the $7.1 Billion
“Water Quality, Supply, and Infrastructure Improvement Act of 2014.”

By June 30, 2016, NSD and the City of Napa Water Department to begin
negotiations to extend the current agreement that requires NSD to reimburse
the Water Department for lost revenue when a city water customer converts to
recycled water.

By December 31, 2015, that NSD and the City of Napa Water Department to
begin working with local officials, lobbying groups, and trade associations to
persuade the State to fund the conversion of Napa State Hospital to recycled
water for their irrigation purposes.

REQUEST FOR RESPONSES

Pursuant to California Penal Code section 933.05, the 2014-2015 Grand Jury
requests responses as follows:

Napa County Board of Supervisors: R1, R2, R3
Napa Sanitation District Board of Directors: R4, RS, R6
City of Napa: R5,R6
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ARE NAPA COUNTY WINERIES FOLLOWING THE RULES?

SUMMARY

The Grand Jury undertook an investigation to determine if the Napa County
Planning Department is issuing winery use permits that conform to the
requirements of the Winery Definition Ordnance (WDO), which regulates wineries
located within the Napa County Agriculture Preserve. The Grand Jury also
investigated if the Planning Department is adequately monitoring the compliance
of the wineries with their use permit requirements.

Wineries and the attendant vineyards are Napa County(3s largest industry providing
the most jobs and greatest economic impact on the county. Wineries have been
present since the earliest Europeans settled in the region, but the growth of
wineries and the expansion of existing wineries have dramatically increased their
footprint in the county in recent years. Increasing public concern over the impact
of winery growth on traffic, water resources, and other quality of life issues has
been expressed in the news media and in public hearings.

The approvals of new wineries and winery expansions are regulated through use
permits issued by the County and are administered by the County Planning
Department. The Planning Department is also charged with enforcing winery
compliance with the conditions of their use permits. Wineries established before
the enactment of the current regulations are to some extent exempt from these
regulations, but if these wineries expand, the current regulations do apply. Public
concern has also been expressed about the lack of transparency in winery
compliance with their use permit conditions.

The number of wineries in Napa County is growing. According to data published
by the Planning Department, in the seven-year period ending in 2013 a yearly
average of 18 use permits were approved. These use permits authorized an
average of eight new wineries each year, plus 10 winery expansions allowing
approximately 180,000 gallons of additional wine production. There was an
attendant approval of about an additional 28,000 visitors for tasting and 3,000
visitors for marketing events for each year.

The focus of this investigation was to determine if the Planning Department has
followed the guidance of the WDO in issuing use permits and if the winery audits
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are sufficient to determine if the wineries are in compliance with their use permit
requirements.

The Grand Jury concluded that the planning staff does a conscientious job of
reviewing use permit applications for new wineries and for winery expansions to
ensure their conformance with the WDO and the Napa County General Plan.
Because of the number of applicants and the complexity of the permitting process,
the length of time to obtain a permit frequently requires a year or more. The
applicants bear the costs of the staffls time required to issue permits.

The Napa County Planning Department also has the responsibility for auditing the
compliance of the wineries with their use permit conditions. The Grand Jury also
concluded that the code enforcement staff is doing a professional job in its audit
and compliance function in so far as their limited resources permit. There has been
approximately 30% of one code enforcement inspector devoted to auditing winery
compliance. An additional code enforcement inspector was added to the staff in
January of 2015, but will have a range of duties other than winery audits. The
Grand Jury reviewed the audit results of winery compliance with their use permits
for calendar years 2011-2013.

The investigation revealed that only 20 wineries are audited each year out of the
approximately 467 wineries in the Napa County winery database. In the audits of
2011-2013 from 30% to 40% of the wineries audited were not in compliance for
one or more requirements of their permits. The audits are limited in scope and all
conditions specified by the use permits are not reviewed. This coupled with the
relatively small number of wineries audited may not give a full picture of
compliance.

The Grand Jury urges that the number and scope of the audits be increased to give
a broader indication of compliance with the WDO even though this may require
more code enforcement staff than currently employed. The identifications of the
wineries that are audited are not released. The Grand Jury also urges that the
names of non-compliant wineries be released to give greater transparency to the
process and to raise public awareness.

Finally, the Grand Jury urges the Board of Supervisors and the Planning
Commissioners to determine whether the WDO as written provides the regulatory
framework necessary to maintain a winery industry that is consistent with the
Agriculture Preserve Ordinance.
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GLOSSARY

Ag Preserve: Agriculture Preserve of Napa County, Ordinance 274 of April
9, 1968

General Plan: Napa County General Plan of 2007
TTB: Federal Alcohol and Tobacco Tax and Trade Bureau
WDO: Collective term for the Winery Definition Ordinances

Winery Definition Ordinance, Ordinance NO. 947 January 23,
1990

Winery Definition Ordinance, Ordinance NO. 1340 May 11,
2010

BACKGROUND
AGRICULTURE PRESERVE OF NAPA COUNTY

Concerned that residential and commercial development would slowly overwhelm
the agricultural nature of Napa County, in 1968 the Board of Supervisors passed a
landmark-zoning ordinance that created the first Agricultural Preserve in the
United States. This ordinance reflected a commitment to agriculture as the
Chighest and best useJof most of the land outside of the local towns and the city of
Napa. The ordinance dictated that the only commercial activity allowed in these
areas was agriculture and, furthermore, set minimum lot sizes that prevented
fragmentation of existing parcels, thus limiting the potential for development. The
pertinent sections of the Agricultural Preserve Ordinance have been incorporated
into the CAgricultural Preserve and Land Uselelements of the General Plan. The
County(sS General Plan is the official policy statement of the Board of Supervisors
and serves as a broad framework for guiding the development of Napa County.

THE WINERY DEFINITION ORDINANCE (WDO)

Wineries had been allowed in the Ag Preserve. But, with the ensuing pace of
winery development in the county, it became clear that specific winery definitions
were necessary as to what sorts of activities would be allowed in wineries to
comply with the Agriculture Preserve Ordinance. To accomplish this, the County
Board of Supervisors passed the WDO, Ordinance No. 947, in 1990. This
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ordinance set out regulations and required a use permit for all wineries established
after July 31, 1974. Wineries that were established before this date and were
operating in a legal fashion could continue operation without a use permit.
However, any expansion beyond the level that existed before July 31, 1974, would
require obtaining a use permit.

The WDO regulates many facets of a winery (s operations and design, including
size, location, signage, availability of tours and tastings, production capacity, grape
sourcing, special events, and retail sales. It also regulates the accessory uses of the
winery facilities for promotion and marketing of wine. The WDO defines certain
other activities that may be present on the winery property such as farm labor
housing and day care for children, but does not allow non-winery related
commercial development.

With some important qualifications, the WDO defines a winery as a business that
makes wine. Specifically, it says a winery is an [agricultural processing facility]
for (the fermenting and processing of grape juice into wine.] The WDO allows for
wineries to sell and market wine, but such marketing activity must be [accessory (]
and subordinate to production. The maximum square footage of structures devoted
to accessory uses related to the winery must be 40% or less than the area used for
wine production.

With the principal goal of preserving Napa County(8 agricultural lands, as well as,
providing a reliable market for its agricultural products, the WDO dictates that new
wineries or any expansion of existing wineries after January 23, 1990, must source
at least 75% of their grapes from Napa County. Wineries that were established
prior to this date, but obtained a use permit to expand their production must also
use at least 75% Napa County grapes for the additional wine produced from the
expansion.

The WDO was amended in 2010 by County Ordinance NO. 1340 to address
certain issues related to the marketing of wine and the sale of other items in the
wineries. Specifically covered in this ordinance are: the marketing of wine, food,
and wine pairings conducted as part of [tours and tasting[Jand the sale of wine and
wine related products at the winery. Retail sales of non-wine related products were
prohibited.
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WINERY USE PERMITS

As a result of the WDO, wineries that were established after July 31, 1974, were
required to obtain a [iise permit.[] Wineries that legally existed before July 31,
1974, did not require a use permit to continue operation. These wineries are
considered to be [grandfathered in(Jas to their production and marketing activities.
However, any modification of a pre-July 31, 1974 winery(8 activities or expansion
of its production of wine required a use permit conforming to the WDO. There is,
however, no legal limit on the number of wineries operating in the county.

The WDO established a minimum parcel size of 10 acres for new wineries, but
recognized that many legally existing wineries were on smaller parcels. For these
[$mall wineries[Jthe WDO specified that a [Certificate of Exemption[Jmust be
obtained. Any expansion of the [($mall wineries Thowever, required that the
winery proceed in accordance with the requirements of the WDO ordinance.

METHODOLOGY

The Grand Jury undertook a series of interviews with the Napa County Planning
Department and Code Enforcement executives and working level professionals.
Interviews were also conducted with a planning commissioner and a county
supervisor. Additional interviews were held with a number of independent
consultants and engineers who support and guide winery use permits applications
with the county planning staff. The Napa Valley Vintner(3 staff was another
valuable source of information on the winery industry in Napa County. The Grand
Jury also attended a public hearing of a joint session of the Supervisors and the
Planning Commissioners that heard over 60 comments from the public on the wine
industry and its impact on the community.

In every case, all information and facts in this report were confirmed by a second
source and in many cases by multiple sources unless otherwise noted in the report.
Valuable insights to the audit process were gained by reviewing the Code
Enforcement audit reports for wineries for calendar years 2011-2013. The WDO
provided a framework for understanding winery regulations and the winery
permitting process. The Napa General Plan provided general guidelines for the
planned pace of winery and vineyard development in the County.
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DISCUSSION
USE PERMITS

Use permits for new wineries or winery modifications are under the jurisdiction of
the Napa County Planning Department. Applicants for winery permits are required
to provide a detailed description of their winery business including the number of
employees, maximum production rate, number and description of winery
structures, and marketing programs. The reviews by the Planning Department are
thorough and time consuming and frequently require 9 to 12 months or more
before a permit is issued. The applicant bears the cost of the reviews.

Although the details of all winery permit applications are reviewed and vetted by
the Planning Department, the final decision on approval or disapproval is the
responsibility of the Napa County Planning Commissioners. The meetings of the
Planning Commissioners are open to the public. Ifthere is an aggrieved party to
the issuance of a permit, the application may be brought before the County Board
of Supervisors. The County Zoning Code does, however, define certain minor
modifications to use permits that may be approved directly by the Planning
Department without the involvement of the Planning Commissioners.

There has been considerable discussion in the local press and the community about
opposition to certain winery and vineyard projects in the Valley and the impact of
the industry[8 growth on traffic, the environment and other quality of life issues.
These public concerns pose the question as to whether the WDO should be revised
to moderate the growth of wineries. The planning staff was clearly sensitive to this
public discourse and appeared to be proceeding cautiously in approving new use
permits.

Considerable effort was expended to determine the actual number of wineries in
the county. The Planning Department(s public data indicates that there are 467
wineries that have been issued use permits, but this does not include all wineries.
Part of the difficulty in estimating the number of wineries is due to the number of
[Virtual wineries[] These are wineries that do not own their own crushing and
processing equipment, but use [brick and mortarIwineries to provide these
services under contract. Use permits for wineries, however, [go with the landJand
must include the production total for both their own wine and the wine of any
custom crushing that the winery performs for virtual wineries.

Another source of uncertainty is that wineries that were established before July 31,
1974, do not require a use permit unless they have applied for a permit to expand.
Wineries in commercial areas not subject to agricultural land use zoning are also
not included. These wineries are not included in the County database. The Federal
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Alcohol, Trade and Tax Bureau, (TTB) which taxes the alcohol content produced
by all wineries reported that there were 603 wineries in Napa County in 2014,
(There are other estimates of the number of wineries from the State Alcohol
Beverage Control Board and the Napa Valley Vintners membership and the
planning staff has estimated that the number of wineries with separate labels and
addresses could be as high as 1,260.) These differences in winery count between
the County database, the TTB, and the other organizations are apparently due to
the following:

» Virtual wineries are not included in the County database.

»  Wineries in the County(s municipalities have their own land use-zoning
requirements and are not included in the County database.

=  Wineries in commercial or industrial zoned districts are not under
agriculture land use zoning and would not be included in the County winery
database.

The Planning Department is in the process of developing a more comprehensive
winery database.

A number of consultants who support the wineries in applying for and obtaining
use permits were interviewed and were very informative in evaluating the
application process from the standpoint of the wineries in cost, time, and
effectiveness. In their view, the time required to apply for and receive a permit has
increased significantly. Since the applicant bears the cost, it has grown
considerably more expensive to obtain a permit.

Although there has been public concern expressed in the public media about the
impact of winery expansion in the City of Napa and other County municipalities,
this investigation did not review the winery use permit and audit process for these
municipalities

The number of wineries and the production of wines is growing. According to data
published by the Planning Department for the seven-year period ending in 2014,
there was an average of 18 new use permits issued each year, of which an average
of eight are for new wineries. These use permits authorized an average production
of approximately 180,000 gallons of additional wine per year. The attendant
number of visitors is also growing. The new use permits for this period also
authorized an average of about 28,000 additional visitors each year for tasting
rooms and an average of 3,700 visitors for marketing events. It should be noted
that all wineries do not necessarily produce the amount of wine allowed or have as
many visitors as specified by their use permit.
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WINERY AUDITS

The Code Enforcement staff is part of the Planning Department and is responsible
for auditing winery compliance with their use permit requirements. Approximately
30% of one code enforcement staff member(s time has been devoted to winery
audits.

The Planning Commissioners directed the Planning Department to initiate an
annual "spot" audit of winery production in 2005. The Planning Commission began
the production review by randomly selecting 20 wineries by blind draw. Prior to
2009, only six wineries from the original 20 selected were audited, but since 2009
all of the 20 wineries selected have been reviewed.

In 2010, the Planning Department broadened the scope of the audits and began
reviewing tours and tastings log books and marketing events for all wineries drawn
in the audit. The audit determined how the information was recorded and whether
they were in compliance with the use permit conditions regarding visitations.
Goods for sale in the tasting rooms were reviewed to determine if they met the
definition in the WDO to allow only the sale of "winery related items.[]

Beginning in 2011, grape sourcing data were reviewed for each winery to
determine if they were in compliance with the 75% Napa County grape
requirement for Napa Valley wineries subject to the WDO. This information is
available since all California wineries are required to submit grape sourcing
information to the State of California's Department of Food and Agriculture.
Information on winery production may also be checked against the data from the
Federal Alcohol and Tobacco Tax and Trade Bureau, (TTB), which taxes the
production of alcohol.

Winery audits are performed on a seven-year cycle such that if a winery is deemed
to be in compliance it will not be subject to another audit for at least seven years.
Wineries that are not in compliance are audited again the following year.
However at this rate of 20 winery audits per year out of the County[s database of
approximately 467 wineries, it will take decades before all wineries have been
audited and are audited again.

Winery audits review the following activities:

Is wine production within the limits of the use permit?

Is grape sourcing compliant with the 75% Napa County grapes requirement?
Are the number of tours and tasting events within permit requirements?

Are the number of marketing events within the permit limits?

Are all the products for retail sale wine related?
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Winery audits do not review the following:

Water usage, which is vital to wine production, and wastewater treatment.

The accessory uses of facilities to determine if they meet the 40% or less
square footage requirement of the area of the production facilities.

Penalties for non-compliance have been on a case-by-case basis and depend on the
nature of the infraction, but have included monetary penalties and orders to limit or
cease production. Generally, if the non-compliance is minor, such as a small
overage in production for one year, the winery is allowed to continue its operations
but is audited the following year to ensure that it is in compliance.

The planning and code enforcement personnel were forthcoming in addressing our
inquiries. Audit reports were available upon request and the audits for 2011 -2013
were reviewed. These reports provided hard data on the compliance of the audited
wineries with their use permit requirements. For these audit years, the number of
wineries that were out of compliance on one or more of the activities audited grew
from 29% in 2011 to 40% in 2013. The non-compliant wineries were not
specifically identified in the audit reports because the reports contain proprietary
market information.

FINDINGS

F1. The code compliance audit does not review or inspect the following:

Water usage and wastewater treatment, which are essential to the production
of wine.

The accessory uses of facilities to determine if they meet the 40% or less
square footage requirement of the area of the production facilities.

F2. In the audit years 2011-2013, the number of wineries that were out of
compliance on one of more activities audited varied from 29% to 40%. The
names of the non-compliant wineries are not released to the public.

F3. The County(3 ability to expand the audit program is limited because only 30%
of one code enforcement inspector has been devoted to winery audits. An
additional inspector was hired in January 2015, but will have other code
enforcement duties besides winery compliance inspections.

F4. Penalties or restriction of wineriesCactivities for non-compliance is
determined by county officials. Since the penalties are decided on a case-by-
case basis, wineries have no way of knowing the cost of code infractions.
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F5.

The lack of specificity in the winery database for actual production quantities
makes it extremely difficult to determine if the growth of wineries is in
conformance with the General Plan. The Planning Department is developing
a more extensive winery database.

RECOMMENDATIONS

R1.

R3.

RA4.

RS5.

By January 1, 2016, the Planning Department to increase the number of yearly
winery code enforcement audits from the current rate of 20 audits per year so
that every winery would be audited at least every five years or at such
intervals that the Planning Commissioners or County Supervisors deem to be
appropriate.

By June 30, 2016, the Planning Department and the Planning Commissioners
to develop a process for monitoring and inspecting winery water treatment
and disposal. A plan for monitoring water usage should also be implemented.

By January 1, 2016, the Planning Department to make the inspection reports
of non-compliant wineries more transparent to the public in much the same
fashion as health code violations of restaurants are reported.

By June 30, 2016, the county Board of Supervisors and the Planning
Commissioners to determine whether the WDO as written provides the
regulatory framework necessary to maintain a winery industry that is
consistent with the Agriculture Preserve Ordinance.

By June 30, 2016, the Planning Commissioners to establish and publish a
range of penalties and/or operating restrictions for non-compliance infractions
of use permit requirements. Such action should encourage wineries to be
more cognizant of the cost of non-compliance.

REQUEST FOR RESPONSES

Pursuant to Penal Code section 933.05, the Grand Jury requests responses as
follows:

» Napa County Board of Supervisors R1, R2, R3, R4, RS

Reports issued by the Grand Jury do not identify individuals interviewed. Penal Code section 929 requires that
reports of the Grand Jury not contain the name of any person or facts leading to the identity of any person who
provides information to the Grand Jury.
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